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General 


Human Rights ‘Expert’ on Regional Cooperation 
OW2701184693 Beijing XINHUA in English 
1710 GMT 27 Jan 93 


[Text] Jakarta, January 27 (XINHUA)—Fan Guoxiang, 
a Chinese expert on human rights, pointed out here 
today that a regional human rights machinery to be 
established should cope with both the requirements of 
the United Nations Charter and the common wishes of 


the peoples in the specific region. 


He said that it is advisable that states shall take the issue 
of setting up a regional machinery through international 
cooperation on the basis of equality and mutual respect 
of sovereignty and in conformity with their respective 
regional reality. 


Fan Guoxiang is the former permanent representative of 
China *o the UN Center on Human Rights in Geneva. He is 
one of the special speakers invited to attend the second 


United Nations regional workshop on human mghts in the 
Asia/Pacific held here from January 26 to 28. 


After listing regional human rights machineries in America, 
Africa and Europe, he said it is correct to say that regional 
human rights machineries are different one from the other, 
each having its own characteristics, to be instituted under 
respective regional conditions. He added that to take any 
formula as a prototype and to blindly apply it to other 
regions could only bring about negative effects. 


He continued to say that each regional human rights 
machinery should be associated to the political, economic 
and social development level of the region, and its historical 
background such as culture, tradition, religion, etc. 


He said Asia is the largest continent in the world, in terms of 
both its size and population. It consists of several sub- 
regions, such as east Asia, south-east Asia, south Asia, 
central Asia and west Asia, with distinctive and multiple 
variation of cultures, histories and traditions from each 
sub-region. The Pacific region signifies a much vaster con- 
cept and more complicated situation. It is even more so with 
a immense area of what we call the Asia-Pacific region. It is 
only natural that a somewhat long preparation is needed to 
examine the establishment of a single human rights organ in 
such special circumstances. 


He took the view that Asian countries could exchange views 
with non-Asian countries and UN bodies. However, he said, 
such an exchange should not be “bestowed” and “lectured” 
by one side, but reciprocal, conducted on an equal footing, 
and beneficial to all participants. 
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DPRK Urges U.S. To Help Korean Unification 


HK2701123093 Beijing RENMIN RIBAO in Chinese 
11 Jan 93 p6 


[Dispatch by reporter Zhou Bizhong (0719 1801 1813): 
“DPRK ‘NODONG SINMUN’ Carries ‘Signed Article 
Urging United States, Japan, Other Countries to Pro- 
mote Korean Unification”) 


[Text] Pyongyang, 10 Jan (RENMIN RIBAO)}—A signed 
article published in DPKK’s NODONG SINMUN today 
urged the United States, Japan, and other concerned coun- 
tries to vigorously help settle the problem of Korean unifi- 
cation. 


The article said: Whether viewed from the historical 
background of the emergence of the problem or from the 
reason accounting for the continued division of Korea, 
the problem of Korean unification is an international 
issue in which concerned countries should vigorously 
lend a hand. Under the present changing circumstances, 
the issue of help given by concerned countries has even 
more importance. 


The article said: Concerned countries must not do any- 
thing to hinder Korean unification, but rather should 
respect the spirit of the agreement signed by the North 
and the South, vigorously help the Korean nation settle 
the issue of motherland unification in a self-determining 
and peaceful way, and immediately withdraw military 
threats and economic pressure. 


The article stressed: The United States is, among con- 
cerned countries, the party which is directly responsible 
for the Korean issue. The United States should not 
interfere in and hinder Korean unification. At present, 
the measure of resuming the “Team Spirit” joint mili- 
tary exercise should be called off to create a favorable 
atmosphere for North-South dialogue, for fulfilling the 
agreement, and for peaceful unification. The article said: 
The United States, Japan, and other concerned countries 
can fulfill their own obligations if they act in accordance 
with the requirement of the times and with the principle 
of international justice and take a stand of settling the 
Korean issue in an impartial manner. In this way, Korea 
can end the tragedy of division and realize national 
unification, and a new era of prosperous development of 
the Korean nation will surely arrive. 


Makes Demands on US. 


OW2801112093 Beijing XINHUA in English 
1105 GMT 28 Jan 93 


[Text] Pyongyang, January 28 (XINHUA)}—The Demo- 
cratic People’s Republic of Korea (DPRK) demanded 
today that the United States take actual measures to 
alleviate tension on the Korean peninsula. 


The demand was made by the Committee for the Peaceful 
Reunification of the Fatherland (CPRF) in a statement 
which was read at a press conference here today. 
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The press conference was held on the occasion of the 
35th anniversary of U.S. deployment of nuclear weapons 
in South Korea. 


The statement said that the U.S. began deploying nuclear 
weapons in South Korea on January 29, 1958. 


Although former U.S. President George Bush declared 
last July that the U.S. had pulled out all its tactical 
nuclear weapons from Asia, the DPRK has full evidences 
that U.S. nuclear weapons are “still deployed in South 
Korea,” the statement said. 


Therefore, it said, the issue of the withdrawal of nuclear 
weapons and U.S. troops from South Korea should not 
be excluded at international meetings on reduction of 
nuclear weapons and conventional military forces. 


The committee called for a full investigation into U.S. 
nuclear bases and nuclear weapons in South Korea. 


United States & Canada 


Article on President Clinton's Policy on China 


HK2701123193 Beijing SHIJIE ZHISHI in Chinese 
No 2, 16 Jan 93 pp 5-7 


[Article by Guo Zhenyuan (6753 7201 6678): “Clinton's 
New Policy Toward China”} 


[Text] Editor’s Note: This is one of a series of articles 
read out at the second “International Affairs Forum” 
which was devoted to the theme of “Review and Pros- 
pects of Sino-U.S. Relations.” [end editor's note] 


Bill Clinton won the U.S. presidential election at a time 
when the whole world has witnessed drastic changes and 
U.S. foreign and domestic policies are in a process of 
comprehensive readjustment. As he is soon to enter the 
White House, waving the banner of “reform,” Clinton is 
expected to carry on, and perhaps, introduce more new 
ideas into the on-going readjustment process. What changes 
Bill Clinton is to introduce to the U.S. policy toward China 
is indeed one of issues of common concern among people. 


CO ey ee CeO 


Ever since the end of the eighties, the United States has 
been constantly readjusting its China policy. Following 
the disintegration of the Soviet Union, the United States 
has accelerated its external strategy and policy readjust- 
ment with the result that U.S. policy toward China has 
also experienced a lot more notable changes. 


The following three major events took place between 
China and the United States in 1992: China and the 
United States held many rounds of talks aimed at 
settling their market access disputes. For a time, the 
United States even declared its readiness to retaliate 
against China; The U.S. Congress adopted the so called 
“Hong Kong Policy Act” in July. The United States 
approved the sale of 150 F-16 fighter jets to Taiwan. The 
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three events reflected both a change in the Sino-U.S. 
relations and a basic tendency of the ongoing China 
policy readjustment. 


First, the connotations of the Sino-U.S. relations has rapidly 
widened with the U.S. emphasis switching to economic 
rather than security issues. Second, Sino-U.S. relations have 
obviously become far more complicated. Although there is a 
place for cooperation, there is also room for opposition and 
even confrontation. U.S. policy toward China has stressed 
both cooperation and onposition, and even confrontation. 
Third, the imbalance in Sino-U.S. relations has been height- 
ened, showing that the United States is far more likely than 
before to adopt a tough stanve when dealing with problems 
in the Sino-U:S. relations. 


That Sino-U.S. relations have witnessed a change and 
U.S. policy toward China has undergone a process of 
readjustment during this period shows that the change in 
the U.S. policy toward China is nothing but a natural 
result of a major, comprehensive, and fundamental 
external strategy and policy readjustment on the part of 
the United States, which has been confronting the most 
profound international changes in a period of 40 years. 
Such a change in policy is by no means an ordinary 
policy readjustment that takes place after a U.S. presi- 
dential election is over. After Bill Clinton enters the 
White House, this process of policy readjustment will 
even be sped up and expanded in scope. However, to 
maintain and develop Sino-U. S. relations to a certain 
extent is also conformable to U.S. interests. Bill Clinton 
himself has repeatedly pledged to maintain ties with 
China and opposed the isolation of China. In this sense, 
he will only try to readjust policies toward China within 
the basic framework of continued Sino-U:S. relations. 


In one word, Bill Clinton is expected to push ahead with 
the on-going readjustment process while his China policy 
will undoubtedly demonstrate characteristics of a long- 
term U.S. policy toward China. Thus it can be said that 
Bill Clinton’s China policy will only serve as a link 
between past and future. 


To Focus on Economy 


The core of Bill Clinton's policies hes in revitalization of the 
U.S. economy. In the future, economic issues are bound to 
exert a decisive impact on both domestic and foreign 
policies of the United States. This change will also be 
gradually reflected in the U.S. policy toward China. 


In recent years, there has been a serious dispute between 
the United States and China over “human righis” and 
some other ideological issues. However, in the Jong run, 
Bill Clinton's China policy is to be dictated by economic 
interests rather than ideological contradictions. 


Bill Clinton has pledged to put U.S. economic interests 
in the first place. This will certainly affect his China 
policy in the following two aspects: On the one hand, in 
order to protect U.S. economic interests, compared with 
his predecessor George Bush, Bill Clinton will adopt a 
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tougher protectionist policy in handling Sino-U.S. eco- 
nomic relations just as he will do with EC member states, 
Japan, and various other countries. On the other hand, 
amazed by the prospect of an expeditious economic 
growth in China, Bill Clinton will also seek to maintain 
and develop Sino-U.S. economic relations and attach 
great importance to international competition in devel- 
oping economic relations with China. What merits atten- 
tion is that Bill Clinton’s decision to orient his China 
policy to economic issues will exert a significant impact 
on both Sino-U.S. economic relations and various other 
aspects of Sino-U.S. relations as well. 


The Strong Color of Pragmatism 


Bill Clinton belongs to a new generation of U.S. politi- 
cians who were educated in the sixties and began partic- 
ipating in politics in the seventies. Compared with 
George Bush and other former U.S. Presidents, who had 
either personally taken part in the Second World War or 
experienced the Cold War, Bill Clinton is conspicuously 
different in outlook on values and in mode of thinking. 
Bill Clinton’s 20-year political career shows that he has 
strong political ambition and is an ambitious, prudent, 
pragmatic, and skilful politician who is proficient in 
political maneuvers. As the first U.S. president in the 
post-Cold War era, Bill Clinton, possessing a relatively 
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weak Cold War concept, is expected to employ extremely 
pragmatic policies. Moreover, since the Democratic 
Party now controls both the White House and the US. 
Congress, there are bound to be fewer disputes over 
China policy between the two major political parties. As 
a result, compared with George Bush, Bill Clinton will 
find it easier to readjust the U.S. policy toward China, 
thus guaranteeing favorable external conditions for his 
own pragmatic China policy. 


During the first few months of the Clinton Administra- 
tion, U.S. policy toward China is likely to display a 
strong ideological color, for Bill Clinton has to fulfill 
certain promises he made during his election campaign. 
Nonetheless, in the long run, Clinton's China policy will 
become more pragmatic and realistic rather than tougher 
and more ideologically onented. However, it is also 
predicted that Bill Clinton's China policy will become 
tougher on certain issues (notably, issues affecting U.S. 
economic interests), but more flexible on others (nota- 
bly, issues on which China's support 1s required). There 
will be enough room for maneuver, and surely enough 
room for compromise in this aspect. In a word, every- 
thing is bound to be dictated by Bill Clinton's judgment 
of U.S. interests and his own personal gains and losses. 
This policy's feature will become more evident in the 
middle and latter periods of the Clinton Administration. 
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Political & Social 


Chen Yun Gives ‘Warning’ on Economic Situation 
HK2601 145693 Hong Kong CHENG MING in Chinese 
No 184, 1 Feb 93 pp 14, 15 


[Article by Chiang Min (1203 2404): “Chen Yun Again 
Pours Cold Water”} 


{Text] At a time when localities are preparing to mark 
the upcoming first anniversary of the publication last 
year of Deng Xiaoping’s important talks during his tour 
of South China in the hope of recreating a new situation 
in reform and opening up, Chen Yun’s warning has once 
again spread from Beijing that he appealed for people to 
remain sober-minded and shun being overheated. 


Chen Yun Stresses Economy Should Cool Down 


In the middle 10 days of December, at a State Council 
meeting, Chen Yun's written statement expressing his 
several views on China's current economic situation was 
read out. These went roughly as follows: 


When it comes to construction growth rates, greater 
stress should be placed on turning down the heat. First of 
all, members of leading bodies are required to slow down 
and remain sober-minded in taking the next steps in 
development. 


According to the detailed accounts in the State Council's 
widely circulated notice, Chen Yun recently discussed 
with leading members of the State Council his views on 
China's current situation in economic construction. His 
main views are as follows: 


The phenomena of being overheated, disorder, rushing 
headlong into mass action in an unplanned way, and 
blindness should be ended. The leadership and guidance 
of central authorities over local authorities should be 
strengthened. It is necessary to delegate the power which 
Ought to be delegated to lower levels, take back the power 
which ought to be taken back, and resolutely take back 
the power which has caused disorder and rushing head- 
long into mass action in an unplanned way after it was 
delegated to lower levels. Efforts should be made to sum 
up experience and find out the causes of such phe- 
nomena. Some localities do things in their own ways 
without the authorization of the central authorities. This 
has resulted in disorder and rushing headlong into mass 
action in an unplanned way. This way of doing things 
should be checked. 


By deveicping the economy, accelerating construction, 
and opening up to the outside world, we mean strength- 
ening the central leadership and not rejecting it. 
Localism, mountain-stronghold mentality, and protec- 
tionism do not accord with the requirements of the 
existing socialist system and, therefore, they should be 
firmly overcome and uprooted. 
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Both central and local authorities should enact laws and 
overcome the stock, import, do-business, build- 
special-economic-zones, and capital construction crazes 
in accordance with the laws. 


Economic construction is a science which needs seeking 
truth and also bold exploraiion. We should be good at 
learning all advanced experiences and technology and, 
even more, good at learning these in the light of China's 
realities, including the political system, economic base, 
and natura!, population, and geographical conditions. If 
one copies indiscriminately the experiences of others, 
one will merely run into a stone wail. 


Chen Yun Persists in Placing Great Stress on Politics, 
Ideology Factors 


In economic and trade relations with other countries, 
Chen Yun has persisted in placing great stress on the 
factors of politics and ideology. 


Chen Yun particularly stressed: In today's international 
environment, the factors of politics and ideology are, 
more often than not, attached to foreign trade, techno- 
logical exchange, financial credit, mutual visits... Those 
who ignore, and fail to see and attach importance to, this 
fact will pay a price, even a high political price, for so 
doing. Word has leaked out that what Chen Yun referred 
to in this regard were Sino-U.S. trade negotiations on 
Article 301 and the U.S. sale of F-16 fighter planes to 
Taiwan. 


A source from the higher echelons of the CPC leadership 
said: Chen Yun wrote a directive on the U.S. sale of F-16 
fighter planes to Taiwan, which read: This matter is 
worth pondering deeply by central leaders. Why did the 
United States dare to sell F-16 fighter planes to Taiwan 
and violate its agreements with China? It is mainly 
because our economy and trade are considerably ham- 
strung by the U.S. market. Five years ago, | suggested 
steering a cautious course and avoiding attaching our- 
selves too heavily to a country. We must guard against 
the politics factor. 


Chen Yun Sends Letter to Party Congress 
Stressing Playing the “Chinese Card” 


The Sixth Congress of the Shanghai CPC Municipal 
Committee was held on 15 December. Chen Yun sent a 
letter of congratulation to the congress. The letter was 
not read out at the congress but it was read out by 
Secretary Chen Bangzhu at a session of the new com- 
mittee afterward, that is, at the first session of the Sixth 
Shanghai CPC Municipal Commitiee. 


The letter said: | support Shanghai in genuinely and 
sincerely playing the Chinese card in carrying out 
socialist modernization and playing the world card in 
opening its doors to all countries and regions willing to 
develop a relationship of equality and mutual benefit 
with China. | support Shanghai in doing two types of 
work simultaneously and in real earnest and hope it will 
make every effort to ensure the work's success. 
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Chen Yun Maintains That Joint Ventures Should Not 
Be Introduced to Suc’. Areas As Wharfs and Ports 


Moreover, the source from the higher echelons of CPC 
leadership also said: Chen Yun told Jiang Zemin and Li 
Peng: I take exception as to whether or not joint ventures 
should be encouraged in wharfs, ports, airports, railways, 
mines, and military supply departments and whether 
foreign capital should be allowed to undertake them 
because these sectors have a bearing on the state's 
economic lifeblood and national defense. Therefore, we 
should repeatedly discuss the matter and seriously con- 
sider it. 

It is said that Yao Yilin, Zou Jiahua, Li Tieying, Chen 
Junsheng, Wang Binggian, and others agreed with Chen 
Yun’s view. 

Let us look at what Tian Jiyun disclosed for the first time 
at the national symposium of foreign trade department 
directors, which was held in the middie 10 days of 
December: There are still different understandings and 
views within the central authorities on transformation of 
foreign trade mechanism and expansion of the operation 
scope of foreign capital in the hinterland. Although Tian 
Jiyun did not point out a specific person, in fact, the 
person was all too clear for one to identify. To speed up 
the pace of reform and opening up, Deng Xiaoping 
would always stress not wrangling about the debate over 
whether what we have done is socialist or capitalist in 
nature. However, to do $o is not easy. Chen Yun's views, 


what we have done is socialist or capitalist in nature. 


Li Tieying Attends Antipornography Conference 
OW2701052093 Beijing XINHUA Domestic Service in 
Chinese 1102 GMT 19 Jan 93 


os Beijing, 19 Jan (XINHUA)}—The National 
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the Audiovisual Market, summed up antipornographic 
work from last year and analyzed the current situation of 
publications and the audiovisual market. He said: Since 
the Fourth Plenary Session of the Third CPC Central 
Committee, and under the instructions of the party 
Central Committee, we have continved to launch a 
nationwide struggle agains! pornography. According to 
incomplete statistics, in 1992 we confiscated more than 
10 million copies of unlawful publications, including 
160,000 copies of obscene publications, 100,000 copies 
of books with reactionary content; and over two million 
unlawful videotapes, including 120,000 pornographic 
ones. We checked and closed down 8,400 trading stalls 
dealing in unlawful publications and videotapes, and 
5,400 printing units. We also filed more than 450 cases 
for investigation and prosecution and arresied some 
3,000 persons who committed these types of crimes. 


While affirming the conspicuous results of :he antipor- 
nography drive last year, he once again reminded people 
not to forget the long-term and arduous nature of 
antipornographic work. He pointed out that since the 
second half of 1992, attempts to produce and market 
pornographic materials, as well as other unlawful publi- 
cation activities, resurfaced in many localities, and in 
some places, the situation had become increasingly 
serious. According to incomplete statistics, more than 
860 types of unlawful publications were produced last 
year. The number of pornographic publications and 
videotapes has markedly increased this year as compared 
with last year, and they are more serious in nature. Many 
pornographic videotapes have been reproduced illegally 
and have spread from coastal areas to the intenor. Some 
elements engaged in unlawful publications have ganged 
up and are causing great harm to society. 


At today’s meeting, Liu Zhongde announced: In accor- 
dance with the guidelines of the 14th Party Congress and 
in light of the current situation, it was decided that 
another antipornography campaign will be launched 
nationwide in 1993 after the Spring Festival. The prin- 
cipal goal of the campaign will include considerably 
changing the outlook of the market for publications and 
videotapes, and criminals involved in unlawful pub- 
lishing activities will be duly dealt with. The focus of the 
drive will include firm actions being taken to track down 
and wipe out obscene publications, including books, 
periodicals, and videotapes. Not only will the sales 
centers be cleaned up, but also follow-up actions will be 
taken to seek out the “source of pornography,” 
investigations will be conducted on relevant personnel 
involved in such criminal activities. Focal points will be 
designated on areas more markedly beset with such 
issues, and efforts will be concentrated to thoroughly 
eliminate such activities so that criminal gangs and area 
hotbeds will be totally uprooted. 


Liu Zhongde finally stressed: The ultimate purpose of 
the “antipornography™ drive 1s to ensure the prosperity 
of art and literature and to build a socialist spiritual 
civilization. He hoped that various localities would take 
advantage of the good times to extensively carry out 
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cultural activities for the masses, strive to satisfy the 
need for a multifaceted, multi-level, and multifarious 


‘ spiritual and cultural life for the people, thereby creating 


a harmonious cultural env'ronment and a concordant 
environment of public opinion. 


Ministry Sus;ends Paper for ‘Nude Pictures’ 
HK2401041093 Hong Kong MING PAO in Chinese 
18 Jan 93 p7 


{“ZHONGGUO WENHUA BAO Was Ordered To Stop 
Publication Because of Publishing Nude Pictures”) 
[Text] Beijing's ZHONGGUO WENHUA BAO has once 
again become a focus of media attention both at home 
and abroad after a span of two and a half years. This 
paper was under investigation for attacking Li Ruihuan 
by innuendo, the CPC Central Committee reformist 
school leader, back in June 1990. In early 1993 this 
paper was ordered to stop publication because of car- 
rying nude pictures in its weekend issue, causing quite a 
clamor. The two storms were entirely different in nature; 
however, such a turnabout by ZHONGGUO WENHUA 
BAO can be said to be an epitome of the changes in the 
mainiand’s media in recent years. 


ZHONGGUO WENHUA BAO is the mouthpiece of the 
Chinese Ministry of Culture; it was initiated in April 
1964, printed in four pages, and is published three times 
a week: every Wednesday, Friday, and Sunday. Begin- 
ning in July 1992, the paper published its “month-end 
issues,” and on | January 1993, it officially published its 
initial issue of “Cultural Weekend” (weekend issue), 
which carned a special interview with the movie star Liu 
Xiaoging [0491 2556 1987], entitled “Liu Xiaoging on 
Nudity” on its front page against the background of a 
picture of a nude foreign model. The third page of the 
same issue carried two rather sensuous “topless” nude 
pictures, which caused a sensation in Beijing's press 
circles and has been widely covered by foreign reporters 
stationed in Beijing. 

Immediately following this, the second issue of the 
paper's weekend issue was banned. It was said that what 
led to its suspension was Li Guyi [2621 6253 0001), head 
of a light music orchestra, complaining about the paper's 
plan to carry an article and photos of Wei Wei [7279 
0787], a singer whom the former does not like. However, 
it seems that the ban was a consequence of the paper 
publishing nude pictures. 


Li Geyi Complaints to Central Propaganda 
Department 


A source said: As soon as Li Guyi called the newly 
appointed Central Department Director 


Propaganda ! 
Ding Guangen, the latter instructed Liu Zhongde. the 
minister of culture and the 
UO WENHUA BAO, 
to Smstiocenhy handle the matter.” Liu Zhongde 
demanding that the 


promptly issued an order, 
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ZHONGGUO WENHUA BAO office delete the rele- 
vant article and photos; however, the paper office 
refused to obey the order on the grounds that the issue 
was “already on the press, and the deletion was impos- 
sible.” Consequently, the paper was “suspended.” It was 
learned that after the incident, the paper's “major plan 
for reform” s!so suffered a serious setback, with aboli- 
tion of the onginal plan for contracting the “weekend 
issue,” which would return to its fonner feature as an 
official organ mouthpiece. Ma Weian [7456 3956 1344), 
ZHONGGUO WENHUA BAO office director and con- 
currently chief editor, had already handed in his resig- 
nation. 

In fact, it was the second time for ZHONGGUO 
WENHUA BAO to have become a “hot spot” in over- 
seas media coverage. On 24 June 1990 the paper carried 
“Central Instructions on the Ideological Issu >,” in which 
instructions by Deng Xiaoping, Jiang Zevnin, and Li 
Peng were quoted, but the speeches by Li Ruihuan, 
Political Bureau Standing Committee member who was 
in charge of ideology at that time, were excluded. At the 
same time, the paper's editorial, entitled “The Whole 
Party Should Obey the Central Committee,” attacked Li 
Ruihuan by innuendo, saying that some people always 
“look but do not see, listen but do not hear™ speeches by 
leading members on behalf of the Central Committee,” 
but “are always interested in the so-called ‘new spirit, 
while indicating that such an atmosphere “will precisely 
provide loopholes for those people who adhere to bour- 
geois liberalization and pursue political ev') plots to take 
advantage of others.“ 


The storm referred to as “the ZHONGGUO WENHUA 
BAO incident” was said to be an open challenge by the 
conservatives of the CPC cultural and propaganda 
eS ee a leading member of 

the enlightened reformist school. Becaus: Wang Renzhi, 
the Central Propaganda Department director, and He 
Jingzhi, acting minister of culture at that time, were 
regarded as representatives of the conservatives, people 
naturally linked them with the aforesaid action of 
ZHONGGUO WENHUA BAO. 


Although ZHONGGUO WENHUA BAO became “very 
famous” overseas in the wake of the incident, its feature 
as an official mouthpiece has kept its circulation at a 
very iow level, as a national paper, its circulation 1s 
around 40,000 copies. Such a case is by no cans rare in 
Mainland China's media. The circulations of many 
papers have dropped in recent years because of strict 
censorship. For example, it was said that the present 
civevlation of GUANGMING KIBAO. a major national 
paper with intellectuals, 1s only about 70,000 copies. 


300,000 Copies of issue Carrying Nude Pictures Sold Out 


Since the beginning of last July, especially in the wake of 
the convocation of the CPC 14th N-vional Congress, 
various papers on the mainiand have started an upsurge 
in publishing “weekend (month end) issucs™ im addi- 
tional pages attached to the paper, or circulated on their 
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own. Without exception all of them advertise their 
in-depth coverage and light and relaxed contents; some 
of them pursue hot spots in current affairs, being enthu- 
Siastic in revealing “inside stories’; others pursue sub- 
ject matters of sentimental writing and anecdotes of the 
famous; still others quote from other sources extensively, 
with voluminous information. For a time, the additional 
“weekend issues” have become a “panacea” for the 
revival of various papers. 

Consider, for example, that 300,000 copies of 
ZHONGGUO WENHUA BAO'’s initial “weekend issue” 
that carned three aude pictures were all sold within a day or 
two. Its sales were 10-fold that of ZHONGGUO WENHUA 
BAO itself. Demand was great for a time, and even after it 
was suspended there were endless calls on the phone for the 
reprints of the initial issue; 


they must be very careful to deal with the ideolog- 
doctrines, which the authorities have not relaxed a 
have to seek their “survival” between the devil 
| “chiefs” of the mainiand’s press today have a far 
than before. 


ti 
Be 


“its consciousness of being an official 
mouthpiece,” it would be very difficult for the paper to yield 
such “sensational effects” as its initial rssue did. 


Sespended Reporter Urges Greater Press Freedom 
——-— Hong Kong AFP in English 0322 GMT 
Jan 93 


[By Wilham Brent) 


ext] Beijing, Jan 28 (AFP)}—Here in the Peopie’s 
epublic 


of China, it is the PEOPLE's DAILY 


NATIONAL AFFAIRS 7 


[RENMIN RIBAO] that claims to keep the prople 
informed, but tell that to Wang Biao and he will give a 
knowing look of disbelief. 


Many Chinese would do the same, but Wang is not your 
average Chinese, he is a journalist working for the 
official purveyor of the Communist Party line. 


He is also the first reporter since the 1989 Tiananmen 
Square crackdown to step out of line and openly appeal 
for greater press freedom in China and he wants to begin 
with the PEOPLE'S DAILY, the cpitome of Stalinist 
controls on the media here. 


“Except for a few leaders. most reporters want more 
freedom, but (hey are scared because they don’t know where 
the lim.is of the forbidden zone begin,” Wang said. 


But that grey area did not prevent the bespectacied 
36-year- Vid from breaking two major political taboos in 
China, leaking a sensitive story the daily tried to sup- 
press for over four years and speaking freely with a 


foreign reporter 


“I was taught to listen to the party and to love social- 
ism,” Wang recalls of his childhood growing up in 
China's far-western Xinjiang region. “This didn't help 
me to become an independent thinker ~ 


It was after working as a manual laborer um the region. 
smashing rocks into pieces on barren hilltops. that Wang. 
homself a party member. started to change his thinking 


“I realized that the party was pursuing a policy of 
keeping the people in ignorance.” he said 


Little has changed. judging from Wang's current predica- 
ment 


The PEOPLE'S DAILY suspended him January |! from his 
reporting and editing duties for leaking news of a landmark 


libel suit against the newspaper Wang 1s nol peniicnt. 
remaining highly critical of tught media restrictions 


“China's press does not provide a free public forum so 
the people do not have a chance to be heard or capress 
their desires.” the legal and political correspondent said 


And that 1s not all. Too much “empty talk.” the absense 
of political commentators to act as independent policy 
watchdogs and the party's monopoly on dispensing the 
“truth” are also targets for attack. Wang believes 


The recent dismissal of the PEOPLE'S DAILY hardline 
director 1s expected to bring little change Hes successor. 
Shao Huaze. was quick to endorse the internal purge that 
followed the 1989 unrest. during which even the party's 
mouthpiece enjoyed a bref penod of freedom to report 
on the protests. 


But in a China that 1s slipping further and further from 
central government control. a continued tight grip on 
such communis propaganda organs such as the PE()- 
PLE’S DAILY counts for less and less as smaller regional 
papers become bolder 


in Wang, who turned to a Beijing city newspaper 


: 
: 
: 
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Beijing Magazine Calls Official Press ‘Dull’ 
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The main party organ, the PEOPLE'S DAILY [RENMIN 
RIBAO), still boasts a circulation of three million but that 


ey ey Sey Saeagaan aes 
businesses and administrative offices. 


According to OUTLOOK, the PEOPLE'S DAILY is 
almost impossible to find in newspaper kiosks which 
refrain from stocking the newspaper as it sells so badly. 


The readers are not the only ones who complain. 


PEOPLE'S DAILY journalist Wang Biao—the first 
reporter since the 1989 Tiananmen Square crackdown to 
step out of line and openly appeal for greater press 
freedom in China—says journalists are also tired of 
adhering to the party line. 


“Except for a few leaders, most reporters want more 
freedom, but they are scared because they don't sow where 
the limits of the forbidden zone begin,” Wang says. 


“I was taught to listen to the party and to love social- 
ism,” Wang recalls of his childhood growing up in 
China's far-western Xinjiang region. “This didn’t help 
me to become an independent thinker.” 


The PEOPLE'S DAILY suspended him January |! from his 
reporting and editing duties for leaking news of a landmark 
libel suit against the newspaper. Wang 15 not penitent, 
remaining highly critical of tight media restnctions. 


“China's press does not provide a free public forum so 
the people do not have a chance to be heard or express 
their desires.” the legal and political correspondent said. 


Circulation figures for the some 2,000 press publications 
in China have generally fallen eight percent in the case of 
newspapers and 10 percent for magazines since the 
beginning of the year, OUTLOOK said. 


The only publications doing well are the evening dailies 
and the popular press, which, while not independent, do 
not simply churn out propaganda and devote a lot of 
space to society news and practical information. 


The most popular newspapers in Beiying are the BEI- 
JING EVENING NEWS [BEING WANBAO], the 
BEUVING YOUTH NEWS and the CHINA TELEVI- 
SION NEWS. 


Science & Technology 


Shanghai Becomes ‘Cradle’ for Research 


OW 2601025293 Beying XINHUA in English 
0139 GMT 26 Jan 93 


[Text] Shanghai, January 26 (XINHUA)}—The 37 post- 
doctorate [as received] research centers in Shanghai's 
universities and academic institutes have become the 
cradle for research by young scientists. 


About one third of the 33 outstanding and young 


researchers in Shanghai—most of them around 30 years 
degrees. 


old—have doctor’. 
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Hong Zhiliang, China's first post-doctorate holder. grac- 
uated in Switzerland. He came back to China and has 
been working in the post-graduate research center 
attached to Shanghai's Fudan University, concentrating 
on research into micro-clectronics. 


Hong has carried out integrated circuit analysis 
pom 144403. a key state screntific research project. A 
human heart pacemaker he developed has been put into 
production in Switzerland. 


Wang Ling. a woman doctor who gradu1ted in Japan. 1s 
working at the Shangha: Medical Sciences University on 
children’s health research. 


She has published six academic papers. In October last 
year, at an international health education seminar held 
in Shanghai, she gave a speech on the prevention of 
smoking among adolescents. 


Zhang Ming. a Ph.D-holder who graduated from East 
China Teachers’ University, works at the Shanghai Insti- 
tute of Technical Physics, majoring in research into 
electronic artificial nerve net which 1s an advanced field 
of optics and information science. 


He has published six papers and finished monographs 
totalling over 100,000 Chinese characters 


Wang Liping, head of the Shanghai Municipal Adminis- 
tration of post-doctorate degree-holders, said that these 
young and promising doctors will contribute a lot to 
China's scientific and technological research 


Scientist Reviews Rocket Development 


OW 1601212793 Being XINHUA Domestic Service 
in Chinese 0258 GMT 15 Jan 93 


[By correspondents Sun Xuezhong (1327 1331 0022) 
and Liu Linzong (049! 265! 1 350)) 


[Text] Beying, 15 Jan (XINHUA}—China’s rocket 
industry has developed in four mayor stages over the past 
seven years. In a recent review, rocket experts noted that 
the program of reform and opening up has injected new 
life in our cousiry’s rocket industnal development. 


In October 1985, our country began to undertake 
launch services for foreign countries on its Long 
March series of carrer rockets. Shen Xinsun, director 
of the China Carrer Rocket Technology Research 
Institute, reviewed the four mayor stages. During the 
first stage—in 1987 and 1988—China used its Long 
March 2-C rocket to launch a retrievable satellite 
laden with experimental equipment for France's 
Matra Company and the former Federal Republic of 
Germany Space Aviation Company. During the 
second stage. China used a new-generation, heavy- 
thrust strap-on carrier rocket to launch a Pakistan: 
satellite. It also used the Long March 2-C rocket to 
launch Sweden's “Fuliya” [name as received) satel- 
lite. Both launches were successful. During the third 
stage, China used the well-developed Long March 3 
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rocket to fire the “AsiaSat 1” satellite, thereby 
bringing its carrer rockets into the world commercial 
launch market. During the fourth stage, China used 
the newly developed “Long March 2” strap-on rocket 
to launch the “Optus” satellite. 


Shen Xinsun noted: The fulfillment of these tasks fully 
signals the departure of our country’s rocket industry 
from complete seclusion and its entry into the interna- 
tonal market. The sophistication and market adapt- 
ability of wuts rocket technology are internationally 
acknowlede** ‘This shows that our country’s rocket 
industry | ly youned the world’s advanced ranks, 
but has. .9 c. x. ed a berth on the field of international 
rocket. ~ ted } gh technology 


China To taunch Satellite in “Near Future’ 


OW 1401140893 Bevine Radio Beying in Mandarin 
to Asa 0900 GMT 14 Jan 93 


[From the “News” program] 


[Text] According to an official of the State 
Administration, China will launch the Fengyun-Il weather 
satellite wm the near future in an effort to promote the 
modernization of its weather monitoring system 


On 13 January (Fang Zhongy:), deputy director of the 
State Meteorological Administration's Meteorological 
Satellite Center, said The Fengyun-Il weather satellite 
will be launched on a Long March-Ill rocket at the 
Xichang Satellite Launch Center 


(Fang Zhongyi) added: The weather satellite will be 
located at 150 degrees cast longitude over the equator. 
After goung into operation, the satellite will assist mete- 
orologists in effectively monitoring and forecasting 
typhoons, rainstorms, hailstorms. and other natural 
disasters throughout the country 


Zhi-9 Helicopter Passes Technological Appraisals 
OW 1501130693 Beyine XINHUA in English 
1101 GMT 15 Jan 93 


[Text] Harbin, January 15 (XINHUA}—The Zhi-9, a 
new mode! of helicopter, has passed technological 
appraisal here 


The helicopter will soon be put into production. It can 
be used both for military and civilian purposes. China 
makes 72 percent of the parts and components of the 
helicopter 


The helicopter was made by the Harbin Aircraft Manu- 
facturing Company and three other companies. The 
company bought the patent of the 365N/N1 Dolphin 
helicopter from France and developed the new model 
based on it 


The 408 trial flights since January 1991 proved that the 
new helicopter has reached the technological level of its 
French counterpart 
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In May 1988, the Harbin company signed a contract with 
relevant state departments to undertake the development of 
the new model. About 90 institutions and factories under 
nine state ministries have been involved in the development 
of the helicopter in the past few years. 


Military 


Articles Analyzes Yang Baibing’s ‘Fall’ 
HK2701053093 Hong Kong CHING PAO in Chinese 
No 1, 5 Jan 93 pp 38-41 


[Article by Luo So (5012 2747) dated 18 December 1992: 
“Story Behind the Rise and Fall of Yang Baibing”) 


[Text] After his promotion from the office of political 
commissar of the Beijing Military Region to director of 
the General Political Department of the People’s Liber- 
ation Army [PLA] in 1987, Yang Baibing rose abruptly 
in China’s political arena. In recent years, he even 
became a figure with power at the top CPC levels. Prior 
to the 14th party congress the media believed that Yang 
Baibing would join the Political Bureau of the CPC 
Central Committee, replace Yang Shangkun and assume 
Army power, and have equal power as Jiang Zemin and 
Li Peng. However, “‘man’s will cannot conquer nature.” 
Besides losing his Army power at the 14th party con- 
gress, he became the only member of the Political Bureau 
who had no practical duties despite a promotion. Alas, 
he rose hastily and also fell swiftly. 


Deng Says “In Recommending People, It is 
Unnecessary To Evade Relatives” 


Yang Baibing is a veteran officer, but he was not pro- 
moted so abruptly before 1987. Yang Baibing was a 
secretary of the organization department of a certain 
division before 1943 and head of the organization 
department of a military region before 1960. After the 
Cultural Revolution he was gradually promoted to the 
offices of deputy director, deputy political commissar, 
and political commissar of the political department of a 
military region. Among the veteran servicemen with 
similar qualifications, Yang Baibing’s posts and fame 
were general. He was swiftly promoted after Yang 
Shangkun assumed the office of vice chairman of the 
Central Military Commission. As they are half brothers, 
people would naturally link Yang Baibing’s promotion to 
nepotism. Actually, there is more behind the story. 


Yang Baibing was promoted to the office of director of 
the PLA General Political Department from the office of 
political commissar of the Beijing Military Region. He 
faced great obstruction over the next two years. He 
performed meritorious service in the vigorous imple- 
mentation of the military title system throughout the 
Army and in “quelling the turmoil” in the 4 June 
Incident and stabilizing the situation nationwide. As a 
result, he won the trust of Deng Xiaoping. At that time 
Yang Shangkun was rather prudent on the question of 
Yang Baibing. Even though he wanted his brother to 
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assume greater power, he did not reveal his intention. It 
was Deng Xiaoping who proposed promoting Yang 
Baibing. At a conference, Deng Xiaoping said: ““Com- 
rade Shangkun had misgivings about Yang Baibing 
assuming the office of secretary general of the Central 
Military Commission. We don’t have to evade relatives 
in recommending an officer. Comrade Yang Baibing has 
a strong party spirit and has performed well at the 
General Political Depar*ment. I think he is fit for the 
position.” Thanks to Deng Xiaoping’s nomination and 
support, Yang Baibing joined the Secretariat of the CPC 
Central Committee and assumed the office of secretary 
general of the Central Military Commission and concur- 
rently director of the General Political Department at 
the Fifth Plenary Session of the 13th CPC Central 
Committee. He became the person with real power who 
is in charge of the whole Army’s routine work. 


Contradiction Between Jiang and Yang in Handling 
Army Work 


After assuming the office of chairman of the Central 
Military Commission at the Fifth Plenary Session of the 
13th CPC Central Committee, Jiang Zemin used a lot of 
time to observe the situation of the Army so as to assume 
Army leadership as quickly as possible. Jiang also made 
some directives on Army building. As Yang Baibing 
believed that Jiang did not have Army experience, he 
was also not satisfied with Jiang for being directly 
involved in Army work without asking for his advice. 
For this reason, he usually held Jiang’s directives, 
resulting in contradiction between them over Army 
work. Although the contradiction was not made open, 
the covert wrestling lasted for a relatively long time. 
There are confirmed reports that Jiang Zemin inspected 
the troops garrisoned in 20 provinces, municipalities, 
and autonomous regions, in the company of top Army 
officials, including former Chief of General Staff Chi 
Haotian and current Director Fu Quanyou and former 
Director Zhao Nanqi of the General Logistics Depart- 
ment, on every occasion. However, Yang Baibing was 
not present on a single occasion. 


The contradiction between Jiang Zemin and Yang 
Baibing was also directly reflected in the list of military 
candidates submitted to the 14th party congress. Yang 
Baibing had his own list, while Jiang Zemin also sub- 
mitted one in light of his observation of senior Army 
officials over the past two years. There were conflicts 
between the two on whether these people could become 
members or alternate members of the the 14th CPC 
Central Committee. It is said that Yang Baibing insisted 
on vote by the Central Military Commission on the 
candidate list. But Jiang Zemin said: “If a vote is 
necessary, it should be held by the CPC Central Com- 
mittee rather than the Central Military Commission.” 
The list of Army members and alternate members to the 
CPC Central Committee adopted by the 14th Party 
Congress was basically an outcome of compromise 
between the two sides. 
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Regarding the contradiction between Jiang and Yang on 
the Army issue, Deng Xiaoping had his own judgement. 
Following the 4 June Incident, Deng Xiaoping selected 
Jiang Zemin as his successor. He resigned from the office 
of chairman of the Central Military Commission and 
entrusted Jiang with the supreme party and military 
powers. Although Deng Xiaoping is not totally satisfied 
with Jiang’s performance over the past three years, Jiang 
is the third successor selected by him. As Deng is 
advanced in years, he does not have time to make 
another choice. Proceeding from stability of China’s 
political situation after his death, Deng Xiaoping is 
determined to safeguard the nucleus role of Jiang Zemin. 
Objectively speaking, the military powers of Yang 
Baibing constitute a great menace to Jiang Zemin. Deng 
Xiaoping maintains close personal ties with Yang 
Shangkun and there is no doubt about Yang's loyalty to 
Deng. On the question of Yang Baibing, Deng could not 
“spare the rat to save the dishes.” Proceeding from the 
overall interest of the long-term stability of China's 
political situation, Deng Xiaoping decided to cast aside 
considerations of feelings, deprived Yang Baibing of his 
military powers, allowed him to join the Political 
Bureau, and appropriately resolved the crisis in party- 
Army relations. 


Personally Determines the List of 
for the Central Military Commission 


On the eve of the opening of the 14th party congress on 
4 October, Deng Xiaoping wrote a letter to Jiang Zemin 
in which he specifically proposed the list of members of 
the new Central Military Commission: Liu Huaging and 
Zhang Zhen will assume the office of vice chairmen; 
Zhang Wannian, chief-of-general staff; Yu Yongbo, 
director of the General Political Department; and Fu 
Quanyou, director of the General Logistics Department. 
Deng Xiaoping also pointed out: “The office of secretary 
general of the Central Military Commission can be 
appointed or kept vacant. This time we will keep it 
vacant.” The letter also stressed that the Army should 
carry forward the tradition of the old Red Army and 
uphold the principle of the party commanding the gun. 
However, Yang Shangkun and Yang Baibing were 
unaware of the contents of the letter prior to the convo- 
cation of the First Plenary Session. 


The 14th party congress was held on 12 October 1992. 
Two days later Bo Yibo presided over a small-scale 
meeting to make preparations for the First Plenary 
Session of the 14th CPC Central Committee. Yang 
Shangkun delivered a speech at the meeting, saying: 
“Comrade Xiaoping said that Yang Baibing can join the 
Political Bureau Standing Committee and assume the 
office of first vice chairman of the Central Military 
Commission.” Bo Yibo immediately asked Wang Ruilin, 
director of Deng Xiaoping’s office: “Did Comrade 
Xiaoping say that? How come I am not aware of that?” 
Wang Ruilin replied definitely: “I have not heard of 
that.” Hence, silence reigned the hall. At this moment, 
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Yang Shangkun realized that there were some changes 
and he kept silent. There were also no comments from 
others present. 


According to another report, when Yang Baibing was 
informed of the situation, he told Jiang Zemin: “I will 
retire after the 14th party congress and I am not going to 
take up any office.” Jiang replied: “That's all right.” 


After the new Central Military Commission was set up at 
the 14th party congress, Deng Xiaoping met with all the 
members and urged them to work under leadership of 
the CPC Central Committee with Jiang Zemin as the 
nucleus and do a good job of Army building. In the 
presence of all members, Deng Xiaoping also told Zhang 
Zhen: “You are a veteran comrade familiar with Army 
officers. In the years ahead, you should concern yourself 
with the conditions of Army officers.” 


Major Readjustment of Top Army Levels After the 14th 
Party Congress 


Following the 14th party congress, Yang Shangkun was 
no longer vice chairman of the Central Military Com- 
mission and Yang Baibing was deprived of all his mili- 
tary powers. Without their influence, Jiang Zemin, with 
the assistance of Liu Huaqing and Zhang Zhen, intro- 
duced a major readjustment of Army officers from top to 
bottom. The top level personal reshuffle, which lasted 
more than a month, was of a big scale. Both the changes 
and personnel involved have been the largest since the 
PRC founding. The readjustment was basically com- 
pleted by the end of November and all the new officials 
of various departments assumed office one after another. 


The biggest changes effected in the readjustment were 
the three general departments and the military regions. 
Zhang Wannian, former chief of general staff, and Xu 
Huizi, former deputy chief of general staff remained in 
office; Xu Xin and Han Huaizhi were removed from 
office; and He Qizong was transferred to the Nanjing 
Military Region to assume the office of deputy com- 
mander. Li Jing and Cao Gangchuan were newly 
appointed deputy chief of general staff. There were also 
new assistants for the chief of general staff, assumed 
respectively by Wu Quanxu, commande: of the First 
Army; Kui Fulin, deputy commander of the Navy; and 
Xiong Guangkai, director of the Second Department of 
the General Staff Headquarters. 


A comprehensive change was effected in the General 
Political Department. Zhou Wenyuan, former deputy 
director, was transferred to the Shenyang Military 
Region to assume the office of deputy political com- 
missar, while Li Jinai was transferred to the Commission 
of Science, Technology, and Industry for National 
Defense to take up the office of deputy political com- 
missar. In the General Political Department, Yu Yongbo 
was promoted to the office of director. There was only 
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one deputy director, assumed by Wang Ruilin. In addi- 
tion, there were three assistants to the director, respec- 
tively assumed by the political commissars of the 16th 
Army, 67th Army, and the Air Force’s Aeronautical 
Institute. 


The known top level changes in the military regions 
include: Liu Jingsong, commander of the Shenyang Mil- 
itary Region, will become commander of the Lanzhou 
Military Region; Shi Yuxiao, political commissar of the 
Nanjing Military Region, will become political com- 
missar of the Guangzhou Military Region; Zhang Gong, 
political commissar of the Beijing Military Region, will 
become political commissar of the Chengdu Military 
Region; Wang Ke, deputy commander of the Lanzhou 
Military Region and a newly elected member to the CPC 
Central Committee, will be promoted and assume the 
office of commander of the Shenyang Military Region; 
Li Xilin, deputy commander of the Guangzhou Military 
Region and newly-elected member to the CPC Central 
Committee, will be promoted to the office of com- 
mander of the military region; and ex-commander Zhu 
Dunfa will be transferred to the office of president of the 
National Defense University. The plan, deliberated and 
determined by the meeting of the Central Military Com- 
mission presided over by Yang Shangkun and Yang 
Baibing in early 1992, to gradually disband the military 
regions was rescinded. 


Thanks to Deng Xiaoping’s proposal, the office of secretary 
general of the current Central Military Commission would 
remain vacant. The General Office of the Central Military 
Commission will be temporarily led by Chief of General 
Staff Zhang Wannian. In the past the Office of the General 
Staff Headquarters and the Office of the Central Military 
Commission were one organ with two plates. When Yu 
Qiuli was in charge of the General Political Department the 
powers of the General Political Department expanded and 
the Office of the Central Military Commission was sepa- 
rated, resulting in the General Political Department exer- 
cising control over the situation. As the powers of the 
General Political Department are now reduced, the Central 
Military Commission is responsible for the examination 
and approval of the appointment of senior officers at and 
above the division level. 


F in of Yang Baibing’ 
ee See © Seas & vag Sage 


Apart from Yang Baibing’s contradiction with Jiang 
Zemin which resulted in Deng Xiaoping's determination 
to “forsake Yang and protect Jiang,” the deprivation of 
Yang Baibing’s military powers at the 14th party con- 
gress was mainly due to many factors caused by himself. 


First, Yang Baibing offended a large number of veteran 
officers. 


The implementation of the military title system and the 
nonmilitary cadre system was the result of Deng Xiaop- 
ing’s decision to cut the troops by | million. It was the 
outstanding achievement attained by Yang Baibing 
during his office as director of the General Political 
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Department. Yang Baibing was praised by Deng 
Xiaoping for this, but at the same time he also caused 
trouble for himself. Although the resumption of the 
military title system was deliberated for many years 
following the Cultural Revolution, the work dragged on 
and the arrangements for veteran officers remained a 
thorny issue. Take the granting of the titles of general for 
example, Deng Xiaoping insisted that the number 
should be limited to under 2,000. As the number of 
officers exceeds that of titles which can be offered, the 
question of who will stay and who will leave was the 
most difficult problem. Relying on the support of Yang 
Shangkun, Yang Baibing introduced drastic reforms to 
settle the problem, in which he offended a number of 
veterans who have retired but who still have influence in 
military circles. As they dare not complain about Deng 
Xiaoping and Yang Shangkun, they poured their griev- 
ances on Yang Baibing. The influence of their comments 
on Yang Baibing’s position should not be underesti- 
mated. According to heresay, when the news of Yang 
Baibing being deprived of his powers at the 14th party 
congress spread, figures from the Beijing military circles 
set off firecrackers to mark the occasion. It is said that 
the report is true and it took place within the home for 
the retired of a certain unit, and it is not done by officers 
in active service. 


Second, Yang Baibing was too anxious in his desire for 
power. 


While Yang Baibing was working in the General Political 
Department and was not yet promoted to the office of 
secretary general of the Central Military Commission, he 
was blamed by officers of the General Staff Headquar- 
ters for excessively arrogating power to himself. During 
the 4 June Incident, the PLA cordoned Beijing area and 
the heads of the three general departments gathered in 
the Beijing Military Region to transfer troops and com- 
mand the operation. As a military operation, the com- 
mander should actually be Chief of General Staff Chi 
Haotian. However, Yang Baibing tried to exceed his 
functions and meddle in the affair. After assuming the 
office of secretary general of the Central Military Com- 
mission, Yang Baibing was further emboldened in his 
desire for powers. As only Yang Shangkun and Yang 
Baibing had the say in Army affairs and they failed to 
consult other generals on issues concerning Army 
building, Qin Jiwei, Liu Huaging, and Chi Haotian had 
a lot of complaints about Yang Baibing. During the 
preparations made for the 14th party congress, Deng 
Xiaoping asked Qin Jiwei and Chi Haotian to give him 
an account of the Army's situation. They gathered the 
complaints of various fields against Yang Baibing. After 
listening to the account given by them, it is said that 


Deng was very angry at Yang. 


Third, giving others an opening in the use and promo- 
tion of cadres. 


Yang Baibing was in charge of the Army's routine work 
and concurrently assumed the office of director of the 
General Political Department in recent years. As he is 
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responsible for transferring and appointing senior mili- 
tary officials, it is hard to say that these officials were 
appointed by favoritism. But criticism is unavoidable 
because he failed to consult others in using and 
appointing officials. In fact, some of the officials pro- 
moted by Yang Baibing to important positions were 
indeed appointed by favoritism. For example, one of his 
secretaries, who joined the Army in 1973, was conferred 
the title of major general. This move evoked strong 
discontent from the Army officers. 


Military Leaders Visit Troops in Beijing 
OW2001190693 Beijing XINHUA in English 
1515 GMT 20 Jan 93 


[Text] Beijing, January 20 (XINHUA)—Leaders of the 
Central Military Commission visited troops stationed in 
Beijing this morning. 

Liu Huaqing and Zhang Zhen, vice-chairmen of the 
Central Military Commission, Zhang Wannian, chief of 
the General Staff, Yu Yongbo, director of the General 
Political Department, and Fu Quanyou, director of the 
General Logistics Department, went to dormitories and 
chatted with soldiers. They also visited canteens to learn 
about the soldiers’ living conditions. 


The military leaders also visited a unit of the People’s 
Armed Police. Liu Huaqing praised the unit's contribu- 
tion to maintaining social order in the capital. 


Defense Industry Makes ‘Breakthroughs’ in 1992 
OW 1901225193 Beijing XINHUA in English 
1454 GMT 19 Jan 93 


[Text] Beijing, January 19 (XINHUA)}—China made 
major breakthroughs in the development of weaponry 
and sophisticated military technology in 1992, a national 
defense industry official said. 


Ding Henggao, minister in charge of the State Commis- 
sion of Science, Technology and Industry for National 
Defense, told XINHUA that 31 advanced research 
projects in defense technology had won the country’s 
highest invention awards, and that | 14 projects had won 
national awards for scientific and technological progress. 
Many of the projects have reached advanced interna- 
tional levels. 

Ding said that the country has made breakthroughs in 
aviation, space exploration, electronics, weapons, war- 
ships and nuclear technology. 


The country launched five domestically- and foreign- 
made satellites last year. Its satellite launching and 
control technology has entered the international market. 


The country also developed the Galaxy-II computer, which 
counts one billion times per second. The computer marks 
another narrowing of the margin between the country's 
technology and advanced international levels. 
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In an effort to use military technology for civilian 
purposes, the country lifted the seal of confidentiality on 
a total of 2,544 defense technological projects. 


It also pursued mutual exchanges of defense technology 
and personnel with many other countries. 


Ding said that China's defense industry still faces chal- 
lenges of intensive competition on the international 
market for new and high technology. He said that the 
defense industry would apply greater efforts in the coun- 
try’s economic progress while securing the development 
of national defense technology. 


Commentator’s Article Views Military 
Competence 

HK1501131893 Beijing JIEFANGJUN BAO in Chinese 
5 Jan 93 p 1 


[Commentator’s article: “On Being Militarily Competent”) 


[Text] Being militarily competent is a basic requirement 
of army building and an objective of peacetime military 
work. It is of great significance to building a modern, 
regular, and revolutionary army to profoundly under- 
stand and fulfill this requirement and conscientiously 
enhance our Army’s overall combat capability under the 
modern conditions. 


Being militarily competent is determined by the basic 
functions of our Army. Ours is a people's army under the 
party's absolute leadership and an armed group carrying 
out revolutionary political tasks, the basic feature of 
which is to use military means to accomplish the tasks 
entrusted by the party. This lofty mission calls upon us to 
be militarily competent and to maintain strong combat 
effectiveness. Being militarily competent is also deter- 
mined by the special status of military work in army 
building. Given the absence of fighting, our troops 
principally rely on strict and regular training and man- 
agement to acquire combat skills, foster a fine work style 
and a good sense of discipline, verify and develop 
military theories, and raise the level of war preparedness. 
Being militarily competent is also an objective need in 
our army building at the moment. As far as the troops are 
concerned, doing a good job of military training and 
management work needs a lot of effort and should be 
carried out regularly. This is a long-term and arduous 
task requiring unremitting efforts. 


In line with the tasks of peacetime military work, the 
basic sign of being militarily competent can generally be 
summed up as follows: 


It is necessary to foster a solid idea of being a fighting 
force. This means we should have a strong understanding 
of its functions, an idea of being prepared to go to war 
and carry out urgent tasks at any time, and a high 
fighting will which, when necessary, permits no turning 
back and enables us to dedicate our lives for the interests 
of the state and the people and “die a hundred deaths 
without regret.” 
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The work of war preparedness must be carried through. 
This means we should perfect plans and proposals, carry 
though all systems and measures for war preparedness, 
maintain weaponry in good conditions, and be able to 
Carry out urgent tasks at any time. 


It is necessary to have consummate military skills. This 
means we should learn knowledge about modern war- 
fare, understand modern military science and tech- 
nology, skillfully operate the weapons, technologies, and 
equipment in our hands, and bring into effective play the 
efficacy of modern weaponry. 


It is necessary to have flexible tactics of campaigns. This 
means we should diligently study advanced military 
theories and be capable of organizing and commanding 
correctly, closely coordinating various arms and ser- 
vices, and bringing into full play the troops’ overall 
combat capability. 


It is necessary to observe strict organizational discipline. 
This means we should be resolute in executing orders, 
obey orders in all our actions, and maintain a high degree 
of centralism and unity under all circumstances. 


It is necessary to have an indomitable fighting style. This 
means we should not fear difficulties, hardship, blood- 
shed, and sacrifices, and can stand the test of arduous 
tasks and complicated environments. 


Upholding the criteria of combat effectiveness is a 
crucial link in attaining the aim of being militarily 
competent. It is explicitly pointed out in the summary of 
the All-Army Conference of Military Work: “To uphold 
the criteria of combat effectiveness and attain the aim of 
being militarily competent, it is necessary to regard 
enhancement of combat effectiveness as a starting point 
and an underlying objective of all army work, as a 
fundamental basis for handling various work relation- 
ships, and a fundamental yardstick for judging all fields 
of endeavor.” In keeping with this requiremeni, it is 
necessary, in light of the ideological reality in the troops, 
to frequently conduct ideological education in the basic 
functions of our Army and in war preparedness and 
solidly foster the idea of our troops being a fighting force, 
so that there is a solid ideological basis for carrying out 
military work well. Conscientious efforts should be made 
to train and manage the troops according to decrees and 
regulations and correctly handle the relationships 
between military training and other fields of endeavor to 
ensure the central position of military training. It is 
necessary to launch all fields of endeavor in the troops 
around the generation of combat effectiveness. Strong 
and effective ideological and political work should be 
penetrated into military training to constantly arouse the 
enthusiasm of commanders and fighters in troop 
training. We should strengthen troop management and 
enhance the consciousness of officers and men of the 
need to observe organizational discipline and to obey 
orders so that troops can exercise strict enforcement of 
orders and prohibitions under all circumstances and 
maintain a high degree of stabilit ralism, and 


FBIS-CHI-93-017 
28 January 1993 


unity. Management of weaponry should be improved to 
keep it in a good state of war preparedness. 


Relying on scientific and technological progress is a 
strong driving force to achieve the aim of being militarily 
competent. Science and technology also constitute 
combat effectiveness. With the development of science 
and technology and the extensive application of high and 
new technology in military field, a major transformation 
has taken place in the forms of war. This has set a higher 
demand on military competence. People are a decisive 
factor in combat effectiveness. High-quality people are 
the most important capital in the world and the sharpest 
weapon in competition. Therefore, we must strive to 
learn and acquire advanced military science theories and 
military technology, learn modern scientific and techno- 
logical information, be familiar with advanced weap- 
onry, study the new features of modern warfare, achieve 
the integration of people and weapons as quickly as 
possible, and constantly raise our capability to organize 
and direct coordinated operations among different arms 
and services. Meanwhile, we should also note that weap- 
onry serves as the material basis for combat effectiveness 
and an important factor in deciding the outcome of a 
war. Therefore, it is necessary to step up the building of 
the contingents of scientific research personnel for 
national defense and, with the constant development of 
the nation’s economy, science, and technology, step up 
scientific research work for national defense, improve 
and develop weaponry, and constantly raise its modern- 
ization level. This is also an important aspect of being 
militarily competent. 


A basic way to attain the aim of being militarily compe- 
tent is to proceed from the needs of actual combat in 
training the troops hard and strictly. Strict training 
means that we should devote ourselves to shortening the 
gap between training and actual combat, and solve well 
the issue of being “able to move the troops, to attack 
accurately, to establish contact with other troops, and 
coordinate with other arms and services” in field oper- 
ations. It is also necessary to advocate diligent study and 
hard training and to launch mass demonstrations and 
competitions in military skills to arouse enthusiasm in 
troop training, boost implementation of training plans, 
and improve training quality. 


In short, when this People’s Army of ours, which has a 
fine tradition, has further raised its military skills and 
made further efforts to attain the requirement of being 
militarily competent, we shall be like a tiger that has 
grown wings and be invincible. 


Inner Mongolian Leaders Mark ‘Double Support’ 


SK2101074193 Hohhot Inner Mongolia People's Radio 
Network in Mandarin 1100 GMT 20 Jan 93 


[Excerpt] The autonomous regional party committee, the 
autonomous regional people's government, and the 
autonomous regional military district jointly sponsored 
a television and telephone conference on the afternoon 
of 20 January to mark the S0th anniversary of the 
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Army-civilian campaign initiated in Yanan city with 
regard to supporting the Army and giving preferential 
treatment to servicemen’s families as well as supporting 
the government and cherishing the people. 


Attending the conference were autonomous regional 
leaders, including Wang Qun, Bu He, Wu Liji, Yang 
Enbo, Zhang Cangong, Bai Junqing, and Yi Junhua. 


During the conference, Bu He delivered a speech in 
which he cited the following several opinions related to 
making success of the region’s double support work: 
Important tasks for the region’s double support work in 
the current or coming periods are to study and imple- 
ment the spirit of the 14th CPC Congress and the 
important directives given by the central leading com- 
rades with regard to the double support work, to apply 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics to directing the practice of 
double support work, and to improve the region's double 
support work to a new level by conducting one’s work in 
a down-to-earth manner. Leading personnel at all levels 
and the broad masses of soldiers and civilians 
throughout the region should know well the region's 
fighting position and fully understand the importance of 
success further made by the region in its double support 
work. Through the unity between the Army and the 
government and between the Army and the people, we 
should further strengthen the unity among nationalities 
and build the region into [words indistinct]. Under the 
new historic conditions, we should consciously have the 
double support work abide by or render services for the 
party's basic line, actively for the economic construction, 
and for the further emancipation and development of 
social productive forces. The leading personnel of party, 
government, and Army organs at all levels should ear- 
nestly study the new character of double support work 
under the new situation. Based on inheriting the fine 
tradition, we should further emancipate our minds; 
boldly create something new; and actively probe the 
styles of double support activities suitable to reform, 
opening up, and the market economic system. We should 
also probe the methods of organizing the leadership to 
conduct the work and to boost the work in a creative 
way. [passage indistinct} 


During the conference, Wu Liji also delivered a speech 
on relaying the spirit of the central conference on 
marking the 50th anniversary of the double support 
campaign initiated in Yanan. [passage indistinct} 


Economic & Agricultural 


RENMIN RIBAO on Socialist Market Economy 


HK2601 134593 Beijing RENMIN RIBAO in Chinese 
29 Dec 92 p § 


(“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
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Chinese Characteristics” by Su Xuan (5685 5503): 
“Establishment of Socialist Market Economic Structure 
Is a Revolution”] 


[Text] The 14th CPC Congress unequivocally stated that 
the goal of our country’s economic restructuring is to 
establish a socialist market economic structure. The 
establishment of a market economic structure in a 
socialist country is an unprecedented revolution in the 
developmental history of socialism. The revolutionary 
significance not only lies in the fact that it is a profound 
revolution in liberating and developing productive 
forces, but also in the fact that it triggers off a revolution 
in the understanding of socialism and in various existing 
structures and policies. 


Market-Oriented Reform Is Revolution in Liberating 
Productive Forces 


Prior to the Third Plenary Session of the | Ith CPC 
Central Committee, our country basically implemented 
a planned economy, which had such basic characteristics 
as being highly centralized and rejecting market mecha- 
nisms. This kind of structure fettered the development of 
our country’s productive forces for a long time, thus 
preventing the socialist system from giving full play to its 
superiority in promoting the development of productive 
forces. 


The economic reform initiated after the Third Plenary 
Session of the 11th CPC Central Committee basically 
opened the way by broadening market functions. The 
first step was to acknowledge the existence of a com- 
modity economy under socialist conditions, and the next 
one was to affirm that a planned commodity economy 
could exist in socialism. As far as the corresponding 
economic operating mechanism was concerned, the first 
step was to supplement the main body of planned 
economy with market regulation, and the next one was to 
combine the planned economy with market regulation. 
Practice has proven that whenever market functions are 
broadened, the reform process will be expedited. and 
economic development will advance to a new stage. 


China's market-oriented economic reform is mainly car- 
ried out in four respects: First, developing diverse eco- 
nomic sectors under the circumstances of upholding the 
main body of public ownership and lifting restrictions on 
and invigorating nonstate-owned economic sectors, 
second, separating ownership from management and 
separating administration from management, thus 
enabling enterprises to become commodity producers as 
well as managers who are responsible for their own 
management decisions and for profits and losses, third, 
accelerating price reform and establishing and strength- 
ening the market system; fourth, reducing the scope of 
mandatory planning, and establishing and perfecting the 
mechanism of indirect macroeconomic regulation. 
These reforms have not completely succeeded yet. but 
such reform orientation and effects have. after all, 
enabled our economy to approximate to a market 


economy step by step. 
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During reform over the past decade or so, different 
enterprises in different areas widened the gap in eco- 

nomic development. Such a gap must, in the final 
poe Ay oy mene iy nea 
market-oriented reform in different areas. Areas which 
have made greater strides in reform and opened their 


Jiangsu has been largely relying on market force to 
develop its economy. Jiangsu has a large population but 
little land and runs short of resources. In addition, 
Jiangsu, situated in the coastal areas, was not the focus of 
state planned investment in the several decades prior to 
reform and opening up. Hence, Jiangsu was unlikely to 
have developed its economy if it solely relied on state 
planning and arrangement. During its own development, 
Jiangsu’s industrial economy has gradually formed a 
pattern in which local small and medium enterprises as 
well as collective enterprises serve as the main body 
while the supply of raw and processed materials and the 
marketing of products are all conducted outside the 
province. Such a pattern has enabled enterprises in 
Jiangsu to orient, consciously or not, toward the market 
ever since the beginning of reform. During reform over 
the past decade or so, Jiangsu precisely utilized this kind 
of superiority, in which the proportion of state planning 
was small and in which planned control was weak, to 
take the lead among other parts of the country to develop 
a market economy: First, it vigorously developed collec- 
tively-owned town enterprises which are closely related 
to the market, then it went on to vigorously develop 
township and town enterprises. Township and town 
enterprises are not, from their very inception, a state 
planned economy, but rely on the market force to 
develop rapidly and have now “occupied half of 
Jiangsu’s economy.” In fact, the “southern Jiangsu 
model,” which is noted throughout the country, is pre- 
cisely the one which combines a rural collective economy 
with a market economy. 


It is certainly not fortuitous that a market economy has 
such strong momentum joward productive forces. A 
market economy is precisely one which gives full play to 
the law of value and which regulates resource allocation 
As far as market regulation of resource allocation is 
concerned, we must, first, be flexible, and, second, pay 
attention to efficiency. The reason capitalist countries 
have a high level of economic development is largely due 
to their reliance on a market economy. If it is said that 
capitalist private ownership plays a certain role in the 
development of their productive forces, it only refers to 
the fact that the emergence and development of capi- 
talist private ownership smashed the feudalistic shackles 
on the market economy and on free trade to expedite the 
development of the market economy, thus enabling the 
market economy to give full play to its superiority in 
accelerating the development of productive forces. Obvi- 
ously, a market economy, as a means of developing 
productive forces, can be utilized by both capitalism and 


TT 


of the market 
economy, the establishment of a socialist market 
economy, which combines socialism with a market 
economy, is a revolution in emancipating our minds. 
In what way can socialism be considered as combining 
with a market economy? What kind of market economy 
should it combine with? All these are related to the 
definition of the market economy. Now, science circles 
define market economy in two respecis: First, a market 
economy is defined by distinguishing it from 
modity economy, which is the general name 
modity production and of commodity exchange. 


commodity economy. Only when commodity 


inception, and hence has a natural linkage with capitalist 
private ownership. It is precisely in this sense that when 
defining a market economy, Western scholars generally 
include two stipulated parts, that 1s, a privately-owned 
enterprise system and market regulation of resource 
allocation. In the past, socialist scholars also defined a 
market economy in the same fashion. Now, socialist 
countries also develop a market economy, and it has 
been explicitly stated that given that no change is made 
in the basic system of socialism, then it is necessary to 
separate a market economy from privately-owned enter- 
prise system, and to detach the market economy from its 
integration with capitalist private ownership. This ts also 
a revolution in the market economy itself. 


There is a long-standing theory of incompatibility 
between socialism and a market economy. Commodity 
production and exchange did not exist in the socialist 
society envisaged by Marx in those days, and “value” 
was not required to play a part in the proportional 
distribution of social labor, hence market regulation of 
resource allocation (market economy) was out of the 
question. Socrairs' successors later acknowledged com- 
Mmodity economx relations under socialist conditions, 
but they did not utter a single word about a market 
econor* £) Sret treating the planned cconomy as the 
characteristic of socialist system. Now, acknowledging 
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the socialist market economy and the basic regulatory 
role of market in socialist countries’ resource allocation 
rp seme yet eg or et PY he tr tte 

socialism. It should be pointed out that 
Geanepaiedliicienn da dip anna eunaen taien 
developed by socialist countries includes such content as 
establishing a private enterprise system, hence, marching 
to a market economy has become the synonym of capi- 
talism. It is precisely such a path of market economy 
which the former Soviet Union and Eastern European 
countnes have taken. However, the development of a 
market economy in our country is merely restricted to 
allocation of resources and to accelerating market 
economy at the level of economic operating mechanisms 
rather than to pursuing privatization. As far as the 
Western theory of the market economy is concerned, this 
is also a revolution. China will use its own practice to 
prove the effectiveness of the combination between the 
basic socialist system and a market economy. 


The establishment of socialist public ownership was 
merely intended to overcome the fetters of private own- 
ership over productive forces and to literate productive 
forces. Whether or not this superiority can be brought 
into full play stall depends on the sciccivon of method of 
resource allocation. We selected a pianried economy as 
the basic pattern of resource allocation in the past. The 
planned economy played a positive role in a certain 
period, but viewed from the long-term development, it 
held back the superiority of socialist system in pro- 
moting the development of productive forces. Now, the 
selection of the market economy as the basic pattern of 
resource allocation is precisely to unleash productive 
forces long inhibited by the planned economy. 


Both planned and market economies are means to regu- 
late resource allocation. The former is a “visible hand,” 
whereas the latter is an “invisible hand,” and the goal of 
both is to achieve the most efficient allocation of 
resources. As for under what conditions should the 
means of planning on the one hand, and the means of 
market economy on the other, be used, the answer does 
not depend on whether the socio-economic nature :s 
socialism or capitalism, but on the conditions of targets 
being regulated and on the degree of achieving the goal of 
efficiency in resource allocation. If the interests of the 
targets (enterprises) being regulated are completely in 
line with social interests, and if the government has 
enough information about supply and demand in hand 
and is guaranteed access to modern information tech- 
nology and means, the implementation of a planned 
economy may be effective. If enterprises have indepen- 
dent interests to pursue and are responsible for their own 
management decisions, and if the government does not 
have enough information of supply and demand in hand, 
it will be inefficient to let a planned economy allocate 
resources. As far as the conditions of enterprises in our 
country at the present stage and that of the government's 
gathering of supply and demand information are con- 
cerned, the latter is basically true. Under these circum- 
stances, only a market economy can realize efficient 
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allocation of resources. The reason a market economy 
has this function is that it has two major mechanisms, 
OS EN 0 Cpe wile ond compen, The 
mechanism of exchange at equal value can be accepted 
by enterprises pursuing independent interests, but the 

“equal value” compensated for by various enterprises’ 
expenses is not an equivalent for their respective 
expenses, but the expenses of necessary social labor. This 
will compel various enterprises pursuing independent 
interests to set necessary social labor as the goal value, to 
strive to improve labor productivity, and to provide 
society with requisites. The mechanism of competition 
not only exerts external pressure for higher efficiency on 
enterprises, but also—which is more imporiant—helps 
allocate resources in a competitive m:.mer which the 
superior triumphs over the inferior with a view to 
achieving the most efficient allocation of limited 
resources. Obviously, the current replacement of a 
planned economic structure by market economic struc- 
ture in Our Country 1s a great emancipation of productive 
forces, which will give full play to the superiority of the 
economy of socialist public ownership. 


A market economy 1s neither the sole property of capi- 
talism nor of socialism, but it has a specific meaning to 
precede market economy with the word socialist. It 
indicates that a market economy operating under 
socialist conditions must be subject to the constraints of 
a socialist economic system and implement the princi- 
ples of socialism, that 1s, safeguard the chief position of 
public ownership and bring into effect the principle of 
common prosperity. However, the basic socialist system 
must be able to combine with the market economy and 
has to undergo a revolution in its structure. In the past, 
socialist principles were carried out within the planned 
economic structure. Now, it is necessary to seek, through 
reform, a pattern of realizing socialist relations of pro- 
duction in the market economy to bring them into effect 
while the market economy ic operating. 


First, changing the mechanism in which the chief posi- 
tion of public ownership 1s realized. Second, readjusting 
the mechanism of realizing common prosperity. Third, 
changing the mechanism of realizing development of the 
national economy in a planned manner. 


China has already had its own practice in integrating the 
economy of socialist public ownership with the market 
economy. The “southern Jiangsu model” created by 
villages in southern Jiangsu 1s precisely one which inte- 
grates public ownership (collective ownership) with a 
market economy. The development of township and 
town enterprises, which relies on market forces. not only 
increases income earned by staff and workers. but also 
carry out the socialist principle of common prosperity in 
a better way by providing various funds to support rural 
construction, thus bringing about rural prosperity in this 
area, where people's living standards are close to or up to 
relatively comfortable life. 


The southern Jiangsu model 1s only one which integrates 
a collective with a market economy. but it has. after all. 
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vividly proven the vitality of the integration between the 
economy of socialist public ownership and the market 
economy. The integration between the entire economy of 
socialist public ownership and the market economy is 
not only possible, but will certainly create greater 


Toward Socialist Market 
Marching Economy Through 


Acknowledging the existence of a socialist market eco- 
nomic structure is not equivalent to saying that this kind 


an arduous and complicated social system project. 
Marching toward a market economy is in itself a revo- 


market economy, it is necessary to reform the operating 
mechanism of public ownership and to seek a pattern of 


and town enterprises, have played a historical role in 
promoting a market economy in our country. However, 
as far as the degree of their participation in the market 
and the means of competition is concerned, the market 


of pushing state-run enterprises into the market 


Third, to shift from a planned economic structure to a 
market economic structure, it is necessary to lift restnc- 
tions, including allowing enterprises to be responsible for 
their own management decisions, withdrawing factors of 


production and products from the ong:nal channels of 
planned distnbution and marketing. and giving up the 
original practice of unified price setting However. a 
socialist market economy 1s not merely created by lifting 
these restrictions, but it is necessary to have a mature 
market channel to replace the onginal planned channel 
Oni in this way can the possible occurrence of a vacuum 
beyond the reach of planning and market and confusion 
in circulation order be averted or decreased. The process 
of changing and “breaking with” the planned economic 
structure must be carned out in combination with 
“establishment” of a market economic structure. 
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in line with basic market requirements. Hence, when we 
speak of promoting the socialist market economy, we do 
not mean starting from scratch or replacing all the old 
practices with new ones. However, we should also notice 
that the objective of reform has been revised as we shift 
from establishing an operating mechanism which com- 
bines planned economy with market regulation to setting 
up a socialist market economic structure. It is not 
enough to merely have the existing reform planning and 
measures, which must be substantiated, upgraded, or 
even readjusted. We must now touch on those aspects 
which have never been touched by the existing reform. 
Certain structures and things formed during reform may 


entered the stage of quality change and of taking the 
offensive. This revolution touches on every aspect of 
social and economic lives, and mainly on two aspects, 
that 1s, transforming the enterprise operating mechanism 
and developing the market. 


There is a choice of market economies when developing 
a market economy under socialist conditions. Market 
economies not only vary from country to country, but 
also with different stages of development. The market 
economy linking up with socialist public ownership 
should not be a market economy at the initial stage, 
should not be a market economy in an anarchic state 
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accurate; fourth, market activities have a higher degree 
of organization and of planning. fifth. there 1s a complete 
try’s existing market economy 1s far more infenor than 
such a modernized market economy. A long process was 
required for the development of the market economy 


waiting for the ‘natural development of a market 
economy. but should consciously take advantage of their 
own economic superiority and of the supenority in 


10n, and other chaotic phenomena which may arise in 
the natural development process of market economy. 
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Commentary Discusses ‘Concept of Quality’ 
OW 2301013593 Beijing XINHUA Domestic Service in 
Chinese 2109 GMT 14 Jan 93 


[“Weekend Economic Commentary” by XINHUA 
reporter Wu Jincai (0702 6930 2088): “Concept of 
Quality No Longer Ignored™] 


[Text] Beijing, 15 Jan (XINHUA)—Activities launched 
in connection with the “10,000-Li Quality Tour of 
China”—a source of great excitement throughout the 
country in 1992— show no signs of abatement in 1993. 
Newspapers have frequently carried critical reports on 
product and service quality. Since the end of last year, we 
have actively taken “special actions against fake prod- 
ucts” in conjunction with the “10,000-Li Quality Tour of 
China.” Ani ing development was the publication 
early this year of the inaugural issue of ZHONGGUO 
ZHILIANG WANLI XING [1000-LI QUALITY TOUR 
OF CHINA, 0022 0948 6347 6852 8001 6869 5887] 


find out about new activities in 1993. 


All this tells the people that quality has become a major 
issue of concern to people throughout the country. 
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People are assessing the market demand for products 
manufactured by enterprises. Yuan Baohua, a vice min- 
ister in charge of the former State Economic Commis- 
sion, reminded enterprises: The market for many prod- 
ucts has now changed from a seller's market to a buyer's 
market, where buyers have options and where infenor 
products can not be sold. Fierce market competition 
decides the fate of products. 


People may hold divergent views on the quality issue; 
however, the fact that they are making quality the topic 
of discussion shows that the Chinese people no longer 
ignore the “quality” concept. 

In 1993, China has to address the issue of restoring its 
status as a GATT signatory. The business community 
has closely watched this major event since last year. In 
fact, commodity quality and price competitiveness are 
the factors that have the strongest impact on China's 
“admission to GATT.” 


This is a reality that Chinese enterprises must face. 
Although the Chinese press has frequently complained 
about the quality of certain foreign-made products, the 
overall quality of foreign-made commodities—especially 
consumer goods produced by capitalist developed coun- 
tries—is better than that of Chinese-made products. 
People have to acknowledge this reality that they have 
found from daily living. Their experiences indicate the 
disadvantageous position of Chinese enterprises in 
global market competition. 


In a market of free competition, simple national senti- 
ments, after all, are not the decisive force in economic 
activity. 

Chinese enterprises should approach issues related to the 
economy, the market, and competition from corre- 
sponding viewpoints. 


While discussing the popular topic of “GATT acces- 
sion,” quite a few people have pointed to the wide gap 
between Chinese enterprises and their foreign counter- 
parts, as well as the grim reality facing them. Wu Yi, vice 
minister of foreign economic relations and trade, specif- 
ically compared the different competitive capabilities of 
Chinese and foreign enterprises in many areas. During 
the past several decades, we have primarily relied on low 
costs and low prices in international trade competition. 
Overall, our products are relatively low-end and inferior. 
Scientific and technological progress. as well as interna- 
tional trade development, have increasingly weakened 
the practice of merely relying on low-end products and 
low prices as the means of competition. Many facts have 
proven that substandard goods may not even sell at low 
prices in a highly competitive buyer's market, whereas 
superior and high- end products are certain to command 
high prices. Enterprises in our country should heed this 
fact. 


The quality of consumer goods—which are vital to the 
general public—constitutes a more obvious question. 
According ‘c expert analysis, most of the timepieces 


20 NATIONAL AFi AIRS 


produced by our country are low- and medium-cnd 
products of fairly poor quality. They come in limited 
designs, which are slow to change. and they lack a classy 
feel. Our country’s production technology and efficiency 
still lag substantially behind the advanced standards of 
foreign countries. Locally-made air conditioners—which 
were gradually developed in the middle and later parts of 
the 1980's—cannot compete with imports in terms of 
quality, cost, and price. The quality of refrigerator com- 
pressors is poorer than that of foreign counterparts, but 
their costs are higher. Almost all the essential raw and 
semifinished materials needed for locally produced pho- 
tographic film are imported, making the finished prod- 
ucts uncompetitive against imported film in terms of 
quality and cost. Many other light industrial products 
are plagued by similar disparities. Hence, low-quality 
consumer goods can greatly affect “GATT accession.” 
Even the quality of commercial service is subject to 
pressure over “GATT accession.” Notably, people in our 
country have been given chronically poor service, which 
is itself an abnormality. As commercial service goes, it 
has always been a “seller's market” for the consumers. 
Restrictions imposed by China on foreign investors 
seeking to enter the service market have greatly aggra- 
vated the poor service. In the 1990’s—a period during 
which China has opened wider to the outside world— 
scores of foreign investors in the tertiary industry have 
made quick inroads into China and introduced new 
management expertise and operational modes by 
opening shopping centers, public relations firms, courner 
service companies, and joint transportation services. 
They have opened up an unprecedented, new world to 
the Chinese consumers. 

Obviously, the anxieties harbored by many enterprises 
over “GATT accession” stem from an awareness of their 
own shortcomings. 


The tastes of Chinese consumers—rather than “GATT 
awcession”—have pul pressure on enterprises. A great 
challenge for Chinese enterprises in 1993 is to firmly 
secure their own market. 


State Makes ‘Good Progress’ With Foreign Funds 


OW2601 105493 Beijing XINHUA Domestic Service in 
Chinese 2107 GMT 24 Jan 93 


[Text] Beijing, 24 Jan (XINHUA)}—Information pro- 
vided by the State Planning Commission's Department 
for Utilization of Foreign Funds shows that our country 


countries are estimated at approxi- 
Se aeidtek cote dour tears tenee 
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The following characterize the way our country used 
foreign funds in 1992: 


—The amount of foreign funds put to use in 19°2 was 
the largest since our country implemented the »ro- 
gram of reform aad opening up; the total ar-ount was 
an all-time high. Specifically, the number of approved 
projects funded directly by foreign businessmer and 
the amount of foreign funds covered by reievaat 
agreements approached the totals of the previous 13 
years. For the first time, the actual amount of direct 
foreign investment exceeded the sum of mid- and 


long-term loans granted by foreign coun'nes for 1992. 


—Foreign capital was used on a wider scale. Chinese and 
foreign businessmen were allowed to set up joint retail 
shops on an experimental basis in Shanghai Munici- 
=. Beijing Municipality, and Guangzhou City. 

Foreign funds were used to build tourist and vacation 
spots in Dalian, Qingdao, the Tai Hu area in Jiangsu, 
Hangzhou, and Kunwiung. Experimentation with for- 
eign-funded banks or Sino-foreign joint banking ven- 
tures was expanded. Substantial progress was made in 
directly using foreign capital to develop real estate. 


—As our country moved gradually toward opening up in 
all directions, areas along the Chang Jiang. border 
regions, and inland provincial capitals were accorded 
the same preferential treatment as open coastal cities 
in attracting direct foreign invesiment. Many prov- 
inces in the hinterland achieved breakthroughs in 
using foreign capital. 

—The use of foreign funds—foreign loans in particu- 
lar-—further aided the construction of basic industries 
and infrastructural projects in the country. It also 
helped retool enterprises. Meanwhile, our country 
continued to keep its foreign debt under control and 
managed to maintain it at a reasonable level. 


Reform, opening up, and economic construction are 
expected to further increase our country’s demand for 
foreign capital in 1993. More foreign funds will be used 
on a wider scale. Strong momentum is expected to be 
maintained in seeking foreign investment. According to 
the guidelines of the 14th Nationa! Party Congress and 
the national planning conference, our country will con- 
tinue to improve its investment climate in 1993, and it 
will work hard to ensure the effective utilization of 
foreign funds. To achieve this end, we should perform 
the following tasks: 


1. To the extent that we can absorb foreign capital and 
provide supplementary funds, we should continue to 
maintain strong momentum in 1993 with respect to the 
utilization of foreign capital. We should accomplish this 
task in accordance with the principles of accelerating 
reform and opening up and promoting economic devel- 
opment. The amount of foreign loans put to use should 
exceed the 1992 level, the amount of direct foreign 
investment should be maintained at the relatively high 
level of 1992. 
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Gold Output Increases by 7.5 Percent in 1992 


OW2701165993 Beijing XINHUA in English 1329 
GMT 27 Jan 93 


[Text] Beijing, January 27 (XINHUA)—China saw a 7.5 
percent increase in gold output last year over the pre- 
vious year. 


set by the state a few years ago. 


Report Discusses ‘Third Consumption Tidal 
Wave’ 


HK2601091793 Beijing RENMIN RIBAO in Chinese 
10 Jan 93 p 8 


excerpted by Li Zhiliang (2621 1807 5328) from 

ABEI XINXI BAO (North China Information News- 

paper) on 26 December 1992: “Third Consumption 
Tidal Wave Begins in China™] 


Al present, in our country, the relatively abundant 
households which have an annual income of over 5,000 
yuan comprise 250 million people. Facing the 

ing third consumption tidal wave in China in 


First, thoroughly understand and analyze the arrival, 
process, and characteristics of the tidal wave. Second, 


industnes. Fifth, grasp market information as an impor- 
tant work in macroeconomic and microeconomic deci- 
sionmaking. 


Bank of China Determines Focal Point for Credit 


OW2501150293 Being XINHUA in English 1428 
GMT 25 Jan 93 


[Text] Beying, January 25 (XINHUA)}—The Bank of 
China will continue to support the development of 
energy, transportation, communications and basic raw 
materials this year. 

According to Wang Deyan. the president of the Bank of 
China, the bank will focus its credit funds on projects 
that are in line with state industrial policies and are 
promising in terms of economic returns. 


At the same time. the bank will give necessary support to 
state-owned large and medium-sized enterprises for pro- 
duction of export commodities and to the development 
of foreign trade and foreign-funded enterprises, he said. 
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However, the bank will strictly control its credit funds 
for export commodities that are sold at prices lower than 
their cost of production. 

In order to further improve the bank's service level and 
support the export of China's machinery and electronic 
products, the bank of China will offer new services in the 
area of foreign currency credit, he said. 

Wang said that of the total renminbi (rmb) capital credit 
from the Bank of China last year, about 68.8 percent was 
extended ty import and export enterprises. Rmb credit 
funds extended to industrial enterprises that produced 
for 10.52 percent. 

In addition, last year the bank of China extended more 
than 85 percent of its foreign currency credit to increase 
imports of technology for the production of export 
siti 


All of the bank's credit funds helped the rapid growth of 
China's foreign trade last year, according to Wang. 


Communications, Transportation Networks To 
Expand 

HK2701035693 Beijing CHINA DAILY in English 27 
Jan 93 p I 
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Some eight billion passengers are expected to travel by 
highways and another 275 million will be transported 
over water courses across the country this year, 
according to the transportation plan announced at the 
meeting. 


And the volume of goods transported by road will reach 
7.55 billion tons and 920 million tons by shipping, while 
the major coastal ports will handle up to $90 million tons 
of cargo this year. 

Infrastructure construction will be one of the major tasks 
of communications industry in the new year, said the 


Meanwhile, nine medium-size berths will be constructed 
along inland rivers, and the water courses will be 
expanded in the Hanjiang River, Xinjiang River and the 
north-to-south Grand Canal. 

The minister called the departments at all levels to make 
every possible effort to curb accidents and disasters so as 
to guarantee the communications safety. 

Huang said his ministry welcomes overseas involvement 
in the construction of the communications sector as the 
market is now open to foreign investment. 

He said the cooperation can take a variety of forms, such 
as investment, management, share-holding, land or port 
renting, and the solely-financed construction of road, 
berths, bridges or channels. 


Press Group Proposes Focusing on Market 
Economy 


HK2601122593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1134 GMT 10 Jan 93 
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and judicial activities and 
preparations rather than 
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the market economy. 


establishment of varnous restraining mechanisms suited 
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East Region Shanghai’s Wu Bangguo Attends Building 
Ceremony 


Jiangsu Congress Ends; Elects Deputies to NPC 
OW2701141793 Nanjing XINHUA RIBAO in Chinese 
6 Jan 93 p 1 


{Report by Gu Li (7357 7787) and Ma Jian (7456 0256): 
“Sixth Session of the Seventh Provincial People’s Con- 
gress Ends” ] 


[Text] Yesterday morning, the Sixth Session of the 
Seventh Provincial People’s Congress held the second 
plenary session to elect Jiangsu provincial deputies to the 
Eighth National People’s Congress [NPC]. 


Han Peixin, permanent chairman of the presidium, 
presided over the session. He announced: A total of 966 
deputies should be attending this session. Because of 
personal reasons or illnesses, 153 deputies are absent, 
bringing to 813 the number of deputies in attendance. 
This figure meets the statutory quorum. 


Executive chairmen for yesterday's session included Han 
Peixin, Li Zhizhong, Xing Bai, Li Qingkui, Zhang Yao- 
hua, Tang Nianci, and Qin Jie. Provincial leading com- 
rades seated on the rostrum included Shen Daren; Chen 
Huanyou; Sun Jiazheng,; Sun Han; Hu Fuming; Gao 
Dezheng; Wu Xijun; Yu Xingde; Luo Yunlai; Wang 
Yongming, deputy political commissar of the Nanjing 
Military Region; and veteran Comrades Liu Lin, Chu 
Jiang, Zhou Ze, Qian Zhonghan, and He Binghao. 


The session adopted a namelist of 29 vote counting 
officials. 


The session announced a namelist of candidates as 
Jiangsu provincial deputies to the Eighth NPC. The 179 
candidates were selected by the presidium of the session 
after repeated deliberations and discussions. 


The session elected, by secret ballot, 137 Jiangsu provin- 
cial deputies to the Eighth NPC through a multicandi- 
date electoral process. The announcement of the election 
results was greeted with enthusiastic applause as the 
audience congratulated our province’s newly elected 
deputies to the NPC. 


Han Peixin spoke after the election. He said: In the New 
Year, we must study and implement the guidelines of the 
14th National Party Congress more thoroughly; continue 
to seize the propitious moment to accelerate reform, 
opening up, and modernization; and score new, greater 
victories. Under the leadership of the party Central 
Committee with Comrade Jiang Zemin at the core, let us 
further emancipate our minds, seek truth from facts, 
unite as one, work incessantly, and greet the opening of 
the Eighth NPC and the Eighth Jiangsu Provincial 
People’s Congress with remarkable achievements. 


The session came to a successful conclusion amid the 
majestic strains of the national anthem. 


OW2701162993 Beijing XINHUA in English 
1416 GMT 27 Jan 93 


[Text] Shanghai, January 27 (XINHUA)—A foundation 
stone-laying ceremony was held here today for the 
Shanghai Securities Building in the financial and trade 
zone of the Pudong New Development Area. 


With a total investment of 71 million U.S. dollars from 
the Shanghai Securities Exchange and the Shanghai Puli 
Real Estate Development Co. Ltd, the building has been 
designed to cover an area of 12,000 sq m and have a floor 
space of 92,000 sq m. 

The building will comprise a securities exchange and an 
office building. In the three securities exchange halls, 
equipped with computers and other advanced facilities, 
there will be nearly 3,000 seats. 


The project is expected to be completed in three years. 


Through worldwide competition, a design by a Canadian 
architectural company was chosen for the building. 


Wu Bangguo, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee 
and secretary of the Shanghai Municipal CPC Com- 
mittee, Chi Haotian, member of the Central Military 
Commission, and Shanghai Mayor Huang Ju attended 
today’s ceremony along with a number of noted figures 
from Hong Kong financial circles. 


Wu Bangguo Report to Shanghai CPC Congress 
OW0501 104693 Shanghai JIEFANG RIBAO in Chinese 
22 Dec 92 pp 1-3 


{“Emancipate the Mind, Seize the Opportunity, and 
Struggle To Build Shanghai Into a Modernized, Interna- 
tional, Socialist City—Wu Bangguo’s report at the Sixth 
Shanghai Municipal CPC Congress on 15 December 
1992”—JIEFANG RIBAO headline] 


[Text] Comrades: 


The Sixth Shanghai Municipal CPC Congress has 
opened. 


This congress is convened in circumstances in which 
Shanghai enjoys all-around economic growth, and 
reform and opening up to the outside world are 
advancing at full speed—and at a time, also, when our 
nation’s socialist modernization is entering a new stage 
following the victorious conclusion of the 14th CPC 
National Congress. The main tasks of this congress are to 
study and implement the guidelines of the 14th CPC 
National Congress; to sum up our work since the Fifth 
Shanghai Municipal CPC Congress; to elect the Sixth 
Shanghai Municipal CPC Committee and the Discipline 
Inspection Commission of the Shanghai Municipal CPC 
Committee; to determine the strategic tasks and objec- 
tives to be achieved for a certain period; to mobilize all 
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Communist Party members and everyone in the city to 
further emancipate their minds; to seize the opportune 
time; to quicken the pace of reform, opening up to the 
outside world, and economic construction; and to 
struggle to build Shanghai into a modernized, interna- 
tional, socialist city as quickly as possible. 


On behalf of the Fifth Shanghai Municipal CPC Com- 
mittee, I now present the congress with this report. 


ee Sie Commny O Ge Was Ge Cas Se 
ears 


Since the Fifth Shanghai Municipal CPC Congress in 
March 1986, party organizations at all levels and 
everyone in Shanghai, under the leadership of the party 
Central Committee and the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, have unswervingly implemented the 
party’s basic line; overcome all kinds of problems; risen 
with force and spirit from a difficult position; advanced 
amid explorations; and vigorously pushed reform and 
opening up to the outside world to prompt political and 
social stability as well as sustained economic develop- 
ment. These were the six years during which the 
Shanghai people emancipated their minds, broke new 
ground and made advances, and gave full play to their 
initiative, intelligence, and wisdom; during which we 
made a breakthrough in promoting reform and opening 
up to the outside world and kept on widening the path of 
economic construction; during which we worked hard to 
accelerate urban infrastructure construction to bring 
about remarkable changes in the appearance of the city; 
during which we worked hard to develop the economy 
and continually raise the people's living standards; and, 
during which party-building was further strengthened 
and spiritual civilization was promoted to a considerable 
extent. Over the past six years, the party and the people 
have fought together to open up new prospects for 
invigorating and developing Shanghai. (1) Improved eco- 
nomic strength laid the material and technological 
groundwork for accelerating economic development. Since 
reform and opening up to the outside world, changes in 
the macroeconomic environment and the replacement of 
the old system with a new system have brought new 
opportunities as well as rigorous challenges to Shanghai's 
economic development. In a situation in which difficul- 
ties and hopes, as well as challenges and opportunities, 
existed side by side, the fifth municipal party committee 
vigorously broke new ground and accelerated the pace of 
remolding and invigorating Shanghai, in accordance 
with the objectives and guiding principles given in the 
“Report on and Outlines of Shanghai's Economic Devel- 
opment Strategy.” The economy has enjoyed sustained 
and steady growth over the pasi six years. Society-wide 
investment in fixed assets totaled 159 billion yuan from 
1986 to 1992, averaging an annual growth of 16.3 
percent. The city’s gross national product [GNP] in 
terms of comparable prices is projected to top 100 billion 
yuan in 1992, after growing at an average annual rate of 
7 percent. This year, our per capita GNP, per capita 
national income, per capita tax and profit, and social 
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labor productivity will retain their top positions in the 
country. We have taken new steps to readjust the struc- 
ture of industrial production over the past six years. 
Tertiary industry grew rapidly at an average annual rate 
of 8.8 percent to increase its share of the municipal GNP 
to 32 percent in 1992 from 26 percent in 1985. Within 
the industry itself, the financial, commercial, real estate, 
tourism, information, and consulting sectors were the 
fastest growing sectors. We achieved marked successes in 
readjusting the industrial product mix, doubling the 
output of key products, such as sedan cars, communica- 
tions equipment, household electrical appliances, and 
electricity generators. The suburban area saw its 
economy flourish, thanks to successive years of bumper 
agricultural harvests, large-scale construction of water 
conservancy infrastructure, continual upgrading of town 
and village industry, and substantial results of the “veg- 
etable basket” project, all of which have contributed to 
guaranteeing the people's livelihood and social stability. 
The reserve strength of economic development 
improved over the past six years. During this period, we 
successively completed a number of large and medium- 
sized, key industrial projects such as the second-phase 
project of the Baoshan Iron and Steel Company, the 
300,000-metric-ton ethylene project, the (Santana) car 
manufacturing project, the Bell program-controlled tele- 
phone exchanger project, the Pilkington glass project, the 
Yongxin color kinescope project, the Yichang cold-rolled 
sheet mill, and the thick and medium-thickness sheet 
production lines of the No. 3 plant of the Shanghai Iron 
and Steel Company. Furthermore, new mainstay indus- 
tries have been emerging. During the process of eco- 
nomic development, we produced substantial results in 
gearing scientific and technological work toward the 
main battlefield of economic construction and success- 
fully strengthened the pioneering role of science and 
technology. Meanwhile, by applying the “9.4” special 
clause, we expanded the utilization of foreign capital, 
imported advanced technology from abroad, launched 
major projects to cooperate in tackling thorny technical 
problems, carried out technological transformation on a 
large scale, and introduced a huge amount of foreign 
investment directly into technological transformation. 
The city has invested a total of 53.7 billion yuan in 
technological transformation since 1986. More than 80 
percent of the large and medium-sized industrial enter- 
prises have carried out technological transformation to a 
considerable extent and greatly upgraded their produc- 
tion techniques. (2) Economic restructuring has deepened 
and widened in scope, creating conditions for building a 
socialist market economy system. We have made some 
important breakthroughs in economic restructuring after 
six years of exploration and practice. They are: |. The 
vigorous advancing of enterprise reform. In the light of 
different situations, we implemented various forms of 
the contracted managerial responsibility system and 
delegated powers to enterprises. We experimentally 
decontrolled the business operations of some enterprises 
as early as 1988. We experimented with a joint stock 
system on enterprises in accordance with the require- 
ments of enthusiasm, caution, and standardization. The 
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number of joint stock enterprises has grown to over 60 
since we set up China’s first one in 1984. In accordance 
with the principle of optimizing the combination of 
production factors, we encouraged enterprise mergers 
and tried hard to develop business conglomerates. Since 
last year’s Central Work Conference, more than 50 
percent of the city’s large and medium-sized state-owned 
industrial enterprises have carried out various forms of 
experimental reform, while over 50 percent of large and 
medium-sized state-owned and cooperative commercial 
enterprises have carried out the “six-independencies” 
reform to change operating mechanisms and enhance 
enterprise vitality. 2. The implementation of fiscal and 
financial reform step by step in a planned way. With the 
knowledge and interest of the party Central Committee 
and State Council, we implemented a contracted finan- 
cial responsibility system and a system of contracted 
responsibility for deposits and loans to improve the 
financial capacity and fund management ability of local- 
ities. We first set up a foreign exchange regulation center 
and a short-term funding market and then introduced 
foreign-funded financial institutions. We also set up the 
first stock exchange in the country and issued special 
renminbi-denominated stocks outside of our national 
borders. 3. The gradual advancing of price reform, which 
greatly reduced the number of controlled-price commod- 
ities and gave play to the role of price levers in helping 
the market to prosper. 4. The implementation of housing 
reform. We implemented a new housing system for the 
8.5 million urban residents to create conditions for 
commercializing dwelling units. 5. We carried out 
reform of the administrative system. Over the past few 
years, we have successively delegated decisionmaking 
powers to districts and counties on such matters as 
education, public health, administration over financial 
affairs and taxation, utilization of foreign funds, renova- 
tion of old areas, planning, land, and environment, 
thereby bringing into play the initiative of the municipal 
government as well as governments at both district and 
county levels. In addition, we also made marked progress 
in rural reform and reform of the foreign trade 
(3) As the scale of opening to the outside world 
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and a high incidence of success. In recent years, a 
number of enterprises have been ranked among the “top 
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10 foreign-invested enterprises” in China every year. 
After ending years of slump in foreign trade and exports, 
Shanghai has entered a period of steady growth. It is 
estimated that the total volume of Shanghai's foreign 
trade and exports will reach $6.4 billion in 1992, 
showing an increase of 90 percent over 1985's figure. 
Meanwhile, Shanghai also made relatively large progress 
in investment overseas, undertaking contracted projects 
abroad, and providing labor services to other countries. 
The central authorities’ decision to develop Pudong and 
open its doors to the outside world has enabled Shanghai 
to enter a new phase in our implementation of the 
opening up policy. In 1984, the municipal party com- 
mittee and the municipal government began considering 
and discussing the issue of Pudong’s development. 
Shanghai conscientiously carried out two written 
instructions from the State Council after 1987 by succes- 
sively establishing the Joint Consultation Group for 
Pudong Development and the Leading Group for 
Pudong Development, and by sponsoring several inter- 
national symposiums to hear the views of Chinese and 
foreign experts and scholars on development of the New 
Pudong area. Thanks to the concern, and with the 
support, of the Party Central Committee, the State 
Council, and revolutionaries of the older generation, the 
municipal party committee and the municipal govern- 
ment formally submitted a report on Pudong develop- 
ment to the higher authorities for instructions in early 
1990. In April of the same year, the Party Central 
Committee and the State Council decided on the impor- 
tant strategic policy of promoting development in 
Pudong and opening its doors to the outside world; and 
this year they again set a strategic demand on Shanghai 
to make Pudong's development and opening up play a 
leading role in promoting economic development in the 
Chang Jiang Sanjiaozhou [delta] and in the whole area of 
the Chang Jiang River valley. Now, construction projects 
for Pudong development have entered the stage of all- 
around activation. Construction of 10 key transporta- 
tion, energy, communications, and environment projects 
is being expedited; businessmen arrive in a continuous 
stream from other areas of China and from abroad: and 
a favorable trend hes emerged in which Chinese and 
foreign investors have largely invested in a multitude of 
large-scale projects, tertiary industry projects, and new 
high technology projects. Construction of a number of 
banking and trading complex high-rise buildings 1s in full 
swing at the Lujiazui Financial Trade Zone; large-scale 
construction of auxiliary facilities and standard factory 
buildings are going on at the Jingiao [Golden Bridgc] 
Export Processing Zone, with a number of domestic and 
foreign-funded enterprises already beginning business 
Operations at the zone, and, at the Waigaoqiao Free 
Trade Zone, a large number of investment projects have 
poured in while entrepot trade and bonded warehouses 
there have begun operations in accordance with interna- 
tional practice. The Zhangjiang Science and High Tech- 
nology Park has become virtually operational. The 
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development rate in the New Pudong Area has notice- 
ably increased, and the extent of growth of all the major 
economic indicators there has surpassed the average for 
the entire municipality. 


amount of investment for developing transportation, 
public works, and other municipal facilities increased by 
320 percent compared with that during the “Sixth Five- 
Year Plan” period. The amount of total investment for 
infrastructure construction during the first two years of 
the “Eighth Five-Year Plan” period was equivalent to 
the amount for infrastructure construction during the 
entire “Seventh Five-Year Plan” period. We have built 
Nanpu Bridge, the Yanan East Road cross-river tunnel, 
the Hujia and Xinsong expressways, and the Yanggao 
Road in Pudong. Some roads in the urban area have 
been rebuilt. The construction of subways, Yangpu 


symbol of Shanghai for more than half a century. The 
telephone network now uses seven-digit dialing. 
Shanghai became the first major city in our country with 
more than | million telephones. Telephone operations in 
suburban counties have in the main realized automation. 
The completion and putting into operation of Shi- 
dongkuo No. | and No. 2 power plants, the Wujing 
Thermoelectric Power Plant, and the first- and second- 


housing construction, and developed the 
market to accelerate the rebuilding of old residential 
areas. We have created a manner for promoting 
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been 4.2 percent after allowing for price increases. The 
per capita net income of people in Shanghai's suburban 
area in 1992 will increase by 170 percent as compared 
with 1985. The annual increase has been 4 percent after 
allowing for price increases. People’s consumption has 
changed significantly. They are using relatively better 
food, clothing, and other consumer goods. Color televi- 
sion sets, refrigerators, and washing machines are also 
now being used by the general public; the same is true for 
video cassette recorders, air conditioners, high quality 
audio equipment, and other high-grade consumer goods. 
People’s housing conditions have also improved. 
Approximately 60 percent of families in Shanghai's 
suburban area have built new houses, and 86 percent of 
all families in the suburban area are now using tap water. 
Houses with a total area of more than 32 million square 
meters have been built in the urban area, 650,000 
families have moved into new houses, and 760,000 
housing units have been installed with new gas fittings. 
We have built several small residential zones with public 
facilities, as well as a number of high-rise apartments, 
hospitals, schools, and theaters. The average per capita 
housing area has been increased from 5.4 square meters 
in 1985 to 6.9 square meters this year. Since 1985 we 
have persisted in doing practical things for the people, 
and have solved some of the people's living problems, 
such as difficulties in sending children to day care 
centers and schools. buying supplementary food prod- 
ucts, and using telephones. In particular, we have 
attached importance to tackling the three major tasks of 
improving roads and transportation, of building new 
houses and installing gas fittings. and of carrying out the 
“shopping basket program to provide adequate vegeta- 
bles and other supplementary foodstuffs.” These are 
much welcomed by the masses. 


(6) New steps have been taken in socialist 
spiritual civilization, and the mental outlook of people in 
Shanghai has undergone 2 significant change.Both in 
setting guiding ideology and in actual work, the munic- 
ipal party committee has always adhered to the policy of 
attaching equal importance to both material and spini- 
tual civilization. Over the past six years, the municipal 
party committee has carned out extensive investigation 
and study of ideological and political work, party styles, 
and the building of an honest government and spiritual 
civilization. The municipal party committee then pre- 
sented relevant views on how to implement the various 
tasks. Closely identifying the actual situation of eco- 
nomic construction, reform, and opening up, the munic- 
ipal party committee has insightfully advanced educa- 
tion on the party's basic line. The municipal party 
committee has summed up the experiences of the masses 
and promoted their activities, such as building civilized 
units and developing families that practice new customs, 
helping members of the army (policemen) and the people 
assist one another, and creating civilized circles [wen 
ming xiao qu 2429 2495 1420 0575] to develop spiritual 
civilization. The municipal party committee has con- 
stantly advanced education on socialist laws, vocational 
and social morality, and family ethics. We have given 
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prominence to typical cases in correcting unhealthy 
practices in various trades, and used the experience of 
selected units to promote work in the entire area to 
achieve the desired results. As a result, healthy trends in 


Shanghai 
and have stirred up their enthusiasm for working hard. 
In March this year, the municipal party committee held 
a mobilization meeting attended by some 10,000 people 
on strengthening the construction of socialist spiritual 
civilization. The meeting named 10 red flag collectives 
and 10 acvanced pacesetters. These units and individ- 
uals are typically advanced examples who have mani- 
fested themselves in Shanghai in recent years during the 
building of two civilizations on various fronts, and they 
have reflected the mental outlook of Shanghai's people 


advocated “unity, stability, and heightened enthusiasm” 
and given full play to their correct guiding role. Workers 
in theoretical research and literary and arts fields have 
persisted in taking Marxism as guidance, gone deep into 
reality, and achieved fruitful results. Shanghai's mental 
products [jing shen chan pin 4737 4377 3934 0756] have 
been atop the lists in the national “Five-Firsts Program” 

[wu ge yi gong cheng 0063 0020 0001 1562 4453). 
Shanghai has 


the national title of “the 10 bests in public health.” 


won 

Shanghai's athletes achieved a breakthrough and won 
gold medals at the Olympic Games to earn honor for 
both Shanghai and the motheriand. During the past 
several years, a large number of cultural facilities have 
been built in Shanghai, including theaters, centers for 
ines’ gardens, and science and technology centers for 
staff members and workers. We have extensively under- 
taken Sino-foreign cultural exchange activities and other 
mass cultural activities to enrich the people's cultural 
life. “Double support” activities have been raised to a 
new level, thus further strengthening the unity between 


in society has been carried out in the municipality. 
have “put the emphasis on solving fundamental 
the need to both crack 
down on and prevent crime,” and have effectively cur- 
tailed various criminal activities. The cadres and 
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of leading bodies at all levels. In SED with the 


and younger, as well as in keeping with the principle of 
selecting cadres who have both ability and political 
integrity, the municipal party committee has, on the 
basis of conducting investigations and studies, carried 
Out adjustments on several occasions to strengthen 
leading bodies at all levels. In particular, the adjustment 


leading bodies. The municipal party committee also has 
trained, selected, and employed a number of outstanding 
young cadres, thereby promoting the replacement of old 
cadres with younger ones and promoting the cooperation 
between them. Party schools in the municipality have 
played an important role in helping cadres understand 
theories and policies better and in training young and 
middle-aged cadres. At critical junctures, party organi- 
zations at all levels in Shanghai have been strong and 
have shown an ability to withstand tests. The grass-roots 
party organizations and party members who are fighting 
on the forefront of the socialist modernization drive, 
reform, and opening have adhered to the party's basic 
line and played an exemplary role as a fighting bastion 
and vanguard. Tens of thousands of party members in 
the municipality have earned the title of “shock leaders” 
in building the two civilizations. After rectification, 
some backward party branches have been able to change 
their status of being lax and slack. Over the past six 
years, 200,000 new party members have been trained 
and admitted to the party, thereby adding new blood to 
the party ranks. Having been strengthened. the party's 
united front work has further enhanced the role of 
democratic parties in terms of their participation in the 
administration and discussion of state affairs and in 
democratic supervision. Special attention has been given 
to party work style and the building of clean government 
in leading organs and among leading cadres. thereby 
further improving party and government work styles and 
strengthening the ties between the party and the masses. 
With a view to setting an example and taking the lead for 
improving party work style, many departments and units 
have set up a responsibility system for improving party 
work style. The municipal party committee has strictly 
handled a number of cases involving the violation of 
discipline and laws, particularly major violations, 
thereby sa ing the dignity of party discipline and 
the purity of party ranks. 


Inspired and guided by the important remarks Comrade 
Deng Xiaoping made during his south China tour and 


real estate markets have developed rapidly. The benefit 


improving, thereby providing a relaxed monetary envi- 
ronment for Shanghai's economic construction. Fol- 
lowing the establishment of the state-level markets for 
the means of production, such as the Shanghai Metals 
Exchange and the Shanghai Coal Exchange, construction 
of national exchange markets for steel, iron, building 
materials, grain, edible oils, and raw chemicals are now 
under way. Since the power to use foreign capital and 
lease out land has been delegated to districts and coun- 
ties, the amount of foreign capital absorbed by them has 
increased many times over, and urban construction and 
commercial development have been accelerated. Cur- 
rently, the people of Shanghai are full of vigor. A picture 
of prosperity and vitality is unfolding on both shores of 
the Pu Jiang. 


Comrades! In the six years between the last Shanghai 
party congress and this one, the results of Shanghai's 
economic and social t have been inspiring. 
These achievements have been made under the guidance 
of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. These achieve- 
ments have been made because the leading collective of 
the municipal party committee dared to advance the 
revolutionary cause and forge ahead into the future with 
a pioneering and innovative spirit, because the entire 
front dared to experiment, and because Shanghai serves 
the whole country and the whole country supports 
Shanghai. These achievements mark a new leap forward 
on the basis of solid work conducted since the Third 

of the 1 ith CPC Central Committee. 
These achievements should be attributed to the correct 
leadership of the party Central Committee and the State 
Council; to the cordial concern of the revolutionaries of 
the older generation; to the efforts of Shanghai's party 
and government organizations at all levels, party mem- 
bers, democratic parties, people of all circles, and the 
people of the entire municipality; and to the ardent 
concern and guidance of veteran comrades. Here, | 
would like to extend sincere thanks and pay high tribute 
to them on behalf of the Shanghai Municipal CPC 
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the new situations and new problems we face as we move 
toward a socialist market economy. As we lack experi- 
ence in dealing with them, we must continue to make 
explorations in practice. The problems of the industrial 
structure and management system and other deep-rooted 
problems that restrict or adversely affect economic 
development have yet to be solved. Many problems still 
exist in the areas of improving party work style, building 
a clean government, and improving professional ethics, 
social morality, and social mood. Party building and the 
building of spiritual civilization have yet to be strength- 
ened. Our urban infrastructural facilities are relatively 
backward. In particular, traffic congestion and housing 
shortages are fairly serious. As the people have criticized 
and expressed dissatisfaction with this situation, we 
must strive to resolve these problems. 


Recalling our practices over the past six years, we have 
come to realize that to upgrade Shanghai's economic 
construction, reform, and opening to a new level and to 
realize the grand objective of invigorating Shanghai, we 
must adhere to the following principles in practice. (1) 
We must unswervingly implement the party's basic line.In 
the past six years Shanghai has made major progress in 
all fields of work. The fundamental reason for this 1s that 
the municipal party committee and party organizations 
of various levels in the municipality have steadfastly 
implemented the party's basic line, have persisted in 
making economic construction the central task, have 
persisted in integrating reform and opening up with the 
four cardinal principles, and have persisted in consoli- 
dating and developing the political situation of unity and 
stability. The most conspicuous feature of the new 
period is reform and opening up. In these six years, we 
have encountered political disturbances at home, drastic 
changes in the international situation, and natural 
calamities, but we have paid attention to warding off 
interferences, persisted in reform and opening up, have 
consciously subordinated all work to the general interest 
of reform and construction, have made all work serve 
and be subordinate to the central task of economic 
construction, and have worked hard to develop produc- 
tive forces, thus enabling Shanghai's economy to main- 
tain its vigorous momentum of development and con- 
solidating and developing the political situation of unity 
and stability. (2) We must continue to emancipate our 
minds, seek truth from the facts, and boldly advance in a 

spirit. The emancipation of minds and seeking 
truth from the facts are the quintessence of the theory of 
building socialism with Chinese characteristics and the 
magic wand for doing a good job in reform and construc- 
tion. In every phase of our economic construction, 
reform, and opening up. party members, particularly 
party leading cadres, must constantly emancipate their 
minds, search for ideas which will promote develop- 
ment, clearly understand the objectives of their work, 
and draw up policies and measures. Because we have 
integrated emancipation of the mind with seeking truth 
from the facts, we have. in the past six years, applied new 
ideas and achieved marked results in upgrading large 


Facts have proven that so long as we persist in emanci- 
tiously study new situations, sum up new experiences, 


economic development. (3) We mast persist in doing 
different types of work at the same time.To enable the 
smooth progress of reform and construction, we need to 
have a forceful ideological and political guarantee and 
adhere to the principle of doing two types of things at the 


paying attention to one to the neglect of another in work. 
Under the leadership of the party Central Committee, we 
correctly handled the student unrest in 1986 and the 


doing everything for the interest of 
the people, do everything fer the people, and do everything 
by relying on the people. The fundamental purpose of our 

Therefore, in the of 
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achieved some good results. Practice has proven that the 
masses have a potentially inexhaustible enthusiasm for 
socialism. The method of “from the masses, to the 
masses” is necessary for making scientific democratic 
the basic 
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played their role as a fighting bastion in all spheres of 
work. Party members have withstood senous tests and 
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decisior by the party Central Committee determined 
Shanghai's status and role in China's reform, opening 
up, and economic construction and determined the 
jective for the 1990's and for the period 
beyond the 1990's. Chang Jiang is a “golden waterway” 
of China, and the Chang Jiang Delta and the area along 
the river constitute one of the most economically devel- 
oped regions in China, playing a decisive role in China's 
strategic plan for economic development. The location 
of Shanghai, situated at the point where the “golden 
waterway” and the “golden coast™ meet, determines its 
leading role in the reform, opening up, and economic 
development of this region. Enhancing Shanghai's role as 


id + 
economy, and ing China's strategic plan for eco- 
nomic development in three steps. 


In accordance with the requirements set by the | 4th CPC 
National Congress for Shanghai's reform, opening up. 
i's gross national 
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“undergo changes year after year,” and “bring about a 
big change within three years.” This is a great inspiration 
and encouragement for us. We must adhere to the 
socialist direction, implement the principle of “coordi- 
nating all the activities of the nation as in a chess game,” 
be subordinate to the state's macroeconomic control, 
and accomplish our tasks assigned by the central author- 
ities. With a high sense of urgency and responsibility, we 
will accelerate the pace of reform and opening up, make 
bold explorations of new ways to develop the economy, 
and strive to fulfill the major tasks in seven aspects. (1) 
We Will Accelerate the Development of Pudeng and 
Create a New Situation of Complete Opening to Other 
Parts of the Country and to the Outside World 


The development and opening of Pudong constitutes a 
major plan for making Shanghai an international eco- 
nomic center and realizing our long-term strategic obyec- 
tive. In the 1990's, we will strive to increase the new 
Pudong Area's GNP eight fold to reach 50 billion yuan 
and to expand its urbanized acreage to 100 square 
kilometers. By carly the next century, we will strive to 


Pudong into a first-class. export-onented, multifunc- 
tional, and modern new area. 


Road, in order to attract a large number of famous 
foreign corporations into establishing offices in Pudong. 


realty, and management ficids. We must increase and 
quicken the pace of using foreign funds. particularly in 
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in supply and demand and a restructuring of the entire 
society. 


an ae & hee Saeeae 
Technology and a oe 
ment of the Industrial Structure 


To accelerate economic development, Shanghai needs to 
tap fully its advantages in manpower, to take advantage 
of its advanced science and technology: to realize a 
Strategic readjustment by rationalizing and optimizing 
its industrial structure; to genuinely stress scientific and 
technological progress, and to raise workers’ quality. 


The development order of “tertiary, secondary, and 
primary industry” should be followed in readjusting the 
industrial structure. Priority should be given to devel- 
oping tertiary industry. vigorous efforts need to be made 
to readjust secondary industry, and primary industry 
requires steady development. By tapping into its unique 
geographical position and other advantages, Shanghai 
should stress the development of such tertiary industy as 
tion consultation. Shanghai should also strive to become 
a major goods distribution center, a major trading 
center, and a major market. Trades within second 
industry should readjust their internal structures, 
product mix, technological structures, organizational 
structures, and industrial patterns; they should strive to 
gradually effect a change through which their operation 
will become more efficiency-onented, export-onented, 
and technology-onented. while transforming traditional 


ment system for village and town industry should be 
export-oriented and should ensure good economic 
returns. on the convergence of urban and 
rural areas should be continuously implemented. All 


It is necessary for farmers in 
yr implement the develop- 
of relying on science and technology to 
vigorate agriculture, continuously readjust and opti- 
“~~ production structure, rationally 
agricultural production. and promote 

yield, high-quality, and high-efficiency agriculture 

is hoped that readjustment of the industrial structure 
help finance, trade, real estate, construction, 


sophisticated chemical engineering. and household 

all these industries and trades. to thrive. 
reflecting the functions, position, and role of Shanghai as 
a metropolis. Each of these trades should strive to reach 
over 10 billion yuan of business turnover by the end of 
this century. 


The key to realizing the goal of the strategic readjust- 
ment of industrial structure lies in ascertaining the 
strategic role of science and technology in economic 
construction. Science and technology is the primary 
productive force. We must adhere to the policy of 
“relying on science and technology to develop the 
economy and of orienting scientific and technological 
work toward economic construction.” In addition to 
strengthening basic research. we should shift the focus of 
our work to research and development. to the devclop- 
ment of new and high technologies. and to quickening 
the commercialization of scientific and technological 
results. It is necessary to implement a policy on encour- 
aging the development of new and high technologies and 
industries in a down-to-earth manner. to encourage and 
support scientific research institutes, scientists, and tech- 
nicians to orient themselves toward economic construc- 
tion; to constantly raise the contribution rate of science 
and technology in economic construction, as well as the 
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commercialization rate for scientific results; and to gen- 
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We must resolutely implement the policy of giving 
precedence to urban infrastructure and spare no efforts 
in implementing major urban infrastructure construc- 
tion projects. We must continue to carry out the 10 


preparations so that most of them can be launched in the 
final years of the Eighth Five-Year Plan. The second set 


of major projects are: |) A Shanghai deepwater harbor. 
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2) the Pudong international airport, 3) a telecommuni- 
cations project in Pudong, 4) an outer loop highway 
around the city; 5) the first phase of the No. 2 subway; 6) 
an overpass between Chengdu Road and Yanan Road; 7) 
double-tracking of the tunnel at Yanan East Road: 8) a 
railway project in Pudong: 9) the second-phase of linking 
the sewage systems: and 10) energy projects including 
power stations, the urban electricity grid, and oil and gas 
exploration in the East China Sea. Completion of these 
major projects will play a decisive role in forming, by 
and large, a comprehensive transportation network 
linking urban and rGral areas of Shanghai. expanding the 
city’s telecommunications capacity, increasing its energy 
supply, and protecting its environmental quality. At the 
same time, we must accelerate the pace of renovating the 
downtown areas and building modern townships. We 
must do solid work with great efforts in transport-related 
construction to tackle urban traffic problems and solve 
transportation shortages step by step. We should 
strengthen urban planning and municipal administra- 
tion, thereby raising the city’s level of modernized 


Deepening reform and opening up wider are the keys to 
accelerating infrastructure construction. We must fur- 
ther expand the channels of raising construction funds 

a wide variety of means. including compensa- 
tion the use of land, comprehensive development, 
introduction of foreign investment, loans with interest, 
and proceeds from business operations. We must 


an efficient mechanism for managing urban construction 
funds for urban planning as soon as possibic. (S) Con- 


The fundamental purpose of the socialist modernization 
drive ts to meet the growing material and cultural needs 
of the people. By ihe turn of the century. there should be 
a marked increase in real income in both urban and rural 


improvements in the quality of the population. living 
standards, education levels, social security, and the 
living environment. 


To improve living standards in both urban and rural 
areas, we must first of all raise the real income in both 
urban and rural areas by a noticeable margin. and 
develop production and promote an increase in social 
wealth. We must earnestly carry out diverse forms of 
distribution, with remuneration linked to output 
remaining the predominant mode. and actively 

and support some areas and individuals to 
grow rich first through honest work and legitimate oper- 
ations. Second, we must deepen housing reform, accel- 
erate housing construction, and improve the citizen's 
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living conditions. We must try our best to build new 
housing units in the 1990's totaling 60 million square 
meters, to complete the task of rebuilding the city's 3.65 
million square meters of makeshift shacks and unsafe 
quarters, and install gas fittings and basic sanitary facil- 
ities in all urban homes. Third, we must 


beautiful environment for urban and rural people to live 
in. Fourth, we must develop public health services; 
deepen the reform of such services; and earnestly 
improve sanitation, disease prevention, and medical 
care. We should extensively make sports activities avail- 
able for the masses, and improve people's physical 
quality. We should continue our efforts in family 


deal with it, and devote solid efforts to do our work well 
in this regard. 


While improving the people's living standards, we must 
continue to promote a social climate of advocating thrift 
and carrying forward the fine tradition of plain living. 
hard struggle, and building the country through hard 
work and frugality. We should encourage people to 
practice economy. 


(6) Advance Reform of the Political Structure and Develop 
a Sound Socialist Democracy and Legal System 


While accelerating economic development and deep- 
ening the reform of the economic structure, we must 
further implement the reform of the political structure 
and give full rein to the superiority of the socialist 
system. We must give top priority to the three 
tasks in the 1990s: First, establishing or a ing a 
system and procedure of democratic 

and supervision, second, Aye —y devel- 
oping a socialist legal system and creating—in terms of 
legisiation—a good environment for reform and opening 
up. and, third, reforming party and government organs. 


In developing a socialist democracy, we should further 
improve the system of people's congresses, strengthen 
the legislative and supervisory functions of the con- 
gresses and their standing committees, and bring into 
greater play the role of people's deputies at all levels. We 


without party affiliation and buttress the party's alliance 
with people from outside the party. It is necessary to 
earnestly implement the party's policy on nationalities, 
religion, and overseas Chinese affairs. We should 
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advance democracy, encourage the free airing of views, 


gresses, neighborhood (village) committees. and so forth. 
We should improve the supervisory mechanisms of 


supervision departments, and recognize the smpor- 


rights and guarantee citizens’ nights and free- 


with the law, an end to all infringements upon the 
's 
as provided in the Constitution. 


Socialist democracy and cconomic construction cannot 
be separated from the socialist legal system. We must 
always persist in promoting reform on the one hand and 


geois liberalization, resolutely remove all factors harmful 
to social stability; and fight against disturbances started 
under any pretext. We should pay greater attention to the 
legislation of economic and administrative laws as well 
as local statutes and safeguard the new economic order. 
We should support judicial and law enforcement depart- 
ments in performing their functions in accordance with 
the law. It is necessary to step up supervision over law 
enforcement, strengthen the judicial and public security 
departments, and improve the quality of their personnel 
and their performance in law enforcement. We should 
strengthen propaganda and education concerning the 
system throughout the city and enhance awareness 
the law and the legal system among all people. with 
leading cadres at all levels in particular We must 
the functions of the people's democratic dic- 
tatorship, tighten law enforcement. and firmly crack 
down on hostile forces and crimes of all descriptions. We 
should mobilize and fully rely on the masses in 
improving all facets of public securnty and ensure a stable 
political situation and fine public order in Shangha: 


The growth and spread of social evils are porsoning 
people's—juveniles’ in particular—minds and bodies. 
hindering the modernization drive. reform. and opening. 
and tarnishing the image of socialism The people detest 
these evils. We must not be softhearted in eradicating 
these evils. rather. we should make persistent efforts to 
ensure results. 


As the reform of the economic structure has deepened. 
the reform of party and government organs has become 
an urgent task. This reform should be carned out to meet 
the needs of developing a socialist market cconomic 
system. It 1s necessary to streamline administration and 
institute decentralization to solve the problems of over- 
staffing. overlapping. and inefficiency of many party and 


t 
«3 
A 
¢ 
: 
4 
3 


tit 
TH 
| 
: 


ith 
ee 
ii 
iH 
Hil 


| 
| 
i 


ft 


fl 
: 
f 


i 
nil 
dig 
ie 
Hl 


civilization, as well as providing more spiritual nourish- 
ment for the people. Therefore. throughou! the entire 
process of reform and opening up and the modernization 
construction, we musi persistently attend to the two 
civilizations, ensuring that they develop side by side 
together 

The primary goal of Shanghai's spiritual construction is 
to raise the quality of the people and the civilization in 
the city in all fields. We should strengthen education on 
the party's basic line, constantly encouraging and 
mspinng the people to emancipate their minds. updaic 
their concnepts, heighten their spirit. and utilize their 
talents im the great cause of revitalizing Shangha: and 
developing Pudong We should sirengthen ideological 
education on petnotism, collectivism. and socialism 
enhance national dignity and confidence. and reinforce 
the socialist conviction so that the common aspiration of 
building socialism with Chinese characterisivcs can 
become the spiritual pillar for uniting and inspiring the 
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We should strengthen education on ideology, ethics, 
science and general knowledge, and train a new genera- 
uuon of people with ideals, morality, general knowledge, 
and a sense of discipline. We should strengthen educa- 
tion on professional and social ethics; launch in-depth 
drives on “civilized citizens, units, and cities” and army 
(police) and civilian joint drives to build the spiritual 
civilization, and advocate a sound and progressive gen- 
eral conduct for society; thereby fostering a civilized 
image of Shanghai as modern, socialist, international, 
and cosmopolitan. 


The building of the spiritual civilization must be carried 
out in close conjunction with economic construction and 
reform and opening up, and must serve and be subordi- 
nated to the party's basic line, 1 must be aimed at 
promoting construction and focusing the attention of all 
municipal residents on carrying out the great cause of 
modernization construction with one heart and one 
mind. We must energetically inherit and develop the fine 
ideological and cultural traditions of the Chinese nation, 
while boldly absorbing all the outstanding fruits of 
human civilization and resisting the inroads of the 
Gosntece idee of eaatadion end batten, teenies 
a highly developed socialist spiritual civilization. We 
must rely on the broad masses of the people and organize 
them to take part in the building of the spiritual civili- 
zation, so as to enlighten them and raise their quality 
through their participation in the construction of the 
spirttual civilization. Party and government leaders, as 
well as trade union. youth. and women's organizations at 
all levels. should strengthen and improve sdeological and 
political work, attending to the building of the spiritual 
civilization as their essential task and carrying it out 
down to the grass-roots level. 


Education 1s a basic engineering project for training a 
mammoth army for modernization construction, and it 
occupres an extremely important position in Shanghai's 
economic and social development. We should proceed 
from the strategic height of revitalizing Shanghai and 
training a large number of competent personne! in 
implementing the party's education policy and devel- 
oping educational und ~takings in all fields. We should 
emancipate our minds and advance with a proncering 
spint in transforming the operational mechanisms of 
education, deepening the reform of the educational 
system, optimizing the structure of schools, and striving 
to explore teaching ideas, matenals, and methods com- 
mensurate with the needs of socialist: modernization 
construction. We should increase input into education, 
encourage Communities to raise Moncey to set up schools, 
develop community-sponsored education, and improve 
the conditions for running schools. We should improve 
the infrastructure of education and grant more manage- 
nal autonomy to schools. We should burld a contingent 
of high-quality teachers and harness the enthusiasm of 
teachers and administrators at large. We should foster 
the concept of comprehensive education. vigorously 
sirengthening basic education and actively developing 
higher education, occupational and technical education, 


ernization consiruction. To secure the hearts of youths 
means to have the future in our hands. The entire society 


penodicals, and bring them to a wider range of readers, 
listeners, and viewers. We should improve the propa- 
ganda and artistic quality of Shanghai's mass memdia. 
and reveal their indigenous color as much as possible. 
We should adhere to the direction of “serving the people 
and socialism” and encourage the flourishing of literary 
and artistically creative works. We should deepen the 
reform of the cultural management system, perfect cul- 
tural and economic policies, and nurture and develop 
cultural markets. We should launch extensive and diver- 
sified mass cultural and recreational activities for 
enriching the cultural life of the masses. Theoreticians, 
journalists, writers, and artists should thoroughly recog- 
nize their glorious historical mission, immerse them- 
selves deep in reality; and mingle with the masses to 
draw on their experiences, so as to strive to create 
my products commensurate with our great 

y Organizations should attach importance to 
ianproving the quality of leadiag bodies and backbone 
professional teams in ideological departments, and 
should train large numbers of transcentury cultural 


and public health facilities. In implementing plans, we 
should fully utilize Chinese and foreign capital, tech- 
nology, and equipment to quicken the construction of 
cultural facilities. During the Eighth and Ninth Five- 
Year Plan periods, we should complete the construction 
of a number of key cultural facilities, including the 
Shanghai Museum Annex, the Shanghai Library Annex, 
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the Shanghai Science and Technology Pavilion, the 
Shanghai Astronomy Pavilion, the Pearl-of-the-East 
Television Tower, Shanghai Book City, the Shanghai 
Opera House, an 80,000-seat stadium, the Shanghai 
Youth Cultural Center, the Shanghai Children’s Center, 
and a memorial hall to revolutionary martyrs. 


As a component of the working class having a relatively 
higher level of scientific and general knowledge, intellec- 
tuals are pioneers for advanced productive forces and 
play an especially important role in Shanghai's reform, 
opening, and modernization construction. We should 
further foster a sound atmosphere of respecting knowl- 
edge and talented people. We should continue to imple- 
ment the party's policy toward intellectuals and provide 
a favorable environment for them to bring their talent 
and wisdom into play, trusting them politically, boldly 
promoting them to administrative posts, showing con- 
cern for their everyday lives, giving handsome rewards to 
those who contribute prominently, and setting up a 
standardized reward system. As far as academic, literary, 
and artistic issues are concerned, we should implement 
the principle of “letting a hundred flowers bloom and a 
hundred schools of thought contend” and create milieus 
for emancipating minds, exploring new ideas, and 
speaking about whatever one wishes to say. We should 
maintain contacts with intellectuals through such mass 
Organizations as the Science and Technology Associa- 
tion, the Federation of Literary and Ari circles, the 
Writers’ Association, and the Federation of Societies of 
Social Sciences. We should perfect and implement the 
relevant policies and adopt every positive measure to 
assimilate outstanding talented people, so as to create a 
vivid situation in which all talented people are gainered 
to bring their talent to the fullest play. 


Il. Strengthen Party Building and Improve Party Lead- 
ership Under the New Situation 


Comrade Deng Xiaoping has stressed that the key to 
running things well in China, to continuously persisting 
in the policy of reform and opening, to promoting faster 
economic development, and to ensuring long stability for 
China hinges primarily on whether the Communist Party 
can put its own house in order. To realize the general 
targets set for national economic and social development 
at the end of this century, it is imperative to exert greater 
efforts to consolidate Shanghai's party organizations. It 
iS Necessary to take into account the real situation; to 
make Comrade Deng Xiaoping’s theory on building 
socialism with China characteristics our guide: to 
unswervingly adhere to the party's basic line, to concen- 
trate our efforts on the central task of economic devel- 
opment; to strictly manage the party, to enhance party 
building, to improve party leadership, to make all levels 
of party organizations and all party members always 
stand at the forefront of reform and construction: and to 
fully bring into play the role of party leadership. (1) 
Conscientiously study and comprehend the guidelines set 
forth at the 14th CPC National Congress; use the theory 
on building socialism with Chinese characteristics to arm 
the entire party. 
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The 14th CPC National Congress was a meeting of major 
historical significance. In his report to the meeting on 
behalf of the CPC Central Committee, Comrade Jiang 
Zemin has clearly called for using Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics to arm the entire party. All levels of party 
organizations and party members should conscientiously 
study and comprehend the guidelines set forth at the 
14th CPC National Congress and enhance their aware- 
ness and firmness in implementing the party's basic line. 


Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics is a great combination of 
Marxism-Leninism and China’s reality; it has inherited 
and developed Mao Zedong Thought; it is the modern 
version of Marxism for contemporary China; and it is 
also a powerful weapon which will guide us to realize 
new historical tasks. The important speech Comrade 
Deng Xiaoping made during his tour of south China 
early this year is a new enrichment to and development 
of the theory of building socialism with Chinese charac- 
teristics. We should conscientiously study Comrade 
Deng Xiaoping’s strategic thinking and theoretical view- 
points and his scientific attitude and creative spirit of 
using the Marxist position, viewpoints, and methods to 
study a new situation and solve new problems. It is 
necessary to closely link the study of Comrade Deng 
Xiaoping’s theory with reality. We should make a close 
and practical study of his theory. The study of Comrade 
Deng Xiaoping’s theory will further help party members 
and cadres to bolster their faith in socialism and com- 
munism; will help raise their political levels and increase 
their understanding of Marxism; will enhance their capa- 
bility to solve practical problems; and will help them to 
fully and better involve themselves in the great practice 
of reform and construction with a new spiritual outlook. 


In studying the theory of building socialism with Chinese 
characteristics, it is necessary to insist on emancipating 
the mind, doing practical work, and upholding dialec- 
tical materialism and historical materialism so our ideo- 
logical understanding will be objective and practical. In 
the process of socialist modernization, we must uphold 
the party’s basic line for 100 years without wavering. In 
handling the issue of “one center, two basic points,” the 
party, particularly leading cadres, must guard against 
rightism while principally guarding against “leftism.” 
We must further emancipate our minds, accelerate the 
pace of reform and opening up, and not allow abstract 
arguments on “capitalism” and “socialism” to restrict 
our own ideologies and tasks. We should “further eman- 
cipate our minds, take bolder actions, and quicken our 
pace.” We must be bold to venture and experiment, even 
if we are later than other people, whatever undertakings 
are conducive to developing the productive forces of our 
socialist society, increasing the overall strength of our 
socialist country, and improving the people’s living 
standards. We should not be afraid of making mistakes, 
and should correct the mistakes that we make. We 
should strive to develop Shanghai's economy in a prac- 
tical and down-to-earth manner. 
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In accordance with the needs of reform and opening up 
and economic development in the 1990's, all party 
members and cadres in the municipality should step up 
their study not only of politics but also of economics, 
scientific and cultural knowledge, and advanced opera- 
tions management. They should be bold to adopt and 
draw on all local and foreign experiences and advance- 
ments. They must strive to comprehend socialist market 
economic laws, upgrade their capabilities in economic 
development, and enhance their ability to master market 
economics. We must effectively and realistically train 
cadres so that every comrade will know, familiarize 
himself with, or become an expert in economic under- 
takings, and our party can truly shoulder the heavy tasks 
of leading the economic development. (2) Strengthen the 
building of leading bodies and train and select a large 
group of transcentury outstanding cadres. 


Strong leading bodies and outstanding leading cadres are 
a deciding factor for quickening the pace of Shanghai’s 
economic development. Based on the high strategic plain 
of promoting socialist undertakings, we must uphol. the 
party’s control over cadres and rigorously “dopt various 
effective measures to further build leading bodies at all 
levels into leading collectives that are politically firm, 
reform-minded, united and coordinated, clean and prac- 
tical, rationally organized, precise, and highly efficient. 
We should boldly select prominent cadres with out- 
standing achievements in implementing the party’s basic 
line and who have gained the masses’ confidence. 


To strengthen the development of leading bodies, it is 
necessary to uphold the principles of the “four modern- 
izations” and of requiring cadres to have both ability and 
political integrity. In evaluating cadres’ ability and polit- 
ical integrity, we should first examine their attitude 
toward the party's basic line and their achievements in 
implementing this line. We should determine whether a 
cadre is resolute in implementing all decisions of the 
central authorities and the municipal committee, and 
whether he shows initiative and creativity. We should 
determine whether he can open up new prospects so his 
department and unit will continue to make new devel- 
opments. We should see whether he does practical work 
as well as possess a great enterprising spirit and strong 
sense of responsibility in serving the people. We must 
decisively replace incapable cadres or cadres who even 
seek personal gain with their powers, and never promote 
cadres who seriously practice individualism and ask for 
official positions. 


To strengthen the development of leading bodies, it is 
necessary to vigorously train and select young cadres. We 
must eradicate the old practice of promoting personnel 
according to seniority and we must widen our vision 
when identifying personnel. When selecting personnel, 
we should not restrict ourselves to one particular stan- 
dard or demand for perfection. Instead, we should pen- 
etrate the grass-roots level, particularly the localities with 
improved work records and a thriving economy, to 
uncover qualified personne! and select our cadres. We 
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should select for leading bodies young cadres who pos- 
sess prove™ achievements and a strong political sense 
and healthy -'yle, who understand ecwnomics and man- 
agement, and who are bold in innovation. We should 
identify cadres who are bold in taking reform measures, 
safeguarding their pioneering spirit and courage, and 
should warmly assist in their improvement by summa- 
rizing their experiences. Under the prerequisite of 
upholding the principles of the “four modernizations” 
and of requiring cadres to possess both ability and 
political integrity, it is necessary to put forward varying 
and specific demands to the party and government's 
cadres, entrepreneurs, and other cadres as well as to 
actively organize cadre exchanges. We should attach 
importance to training and selecting women cadres and 
minority nationality cadres. We should earnestly imple- 
ment a cadre pension system to ensure that retired 
cadres live comfortably during their remaining years. (3) 
Strengthen the construction of grass-roots party organi- 


zations and bring into full play the exemplary vanguard 
role of the communists. 


Grass-roots party organizations are the foundation for 
all the party’s tasks and combat capability. Party orga- 
nizations at all levels must adopt strong measures and 
strive to build grass-roots party organizations into a 
powerful fighting force capable of uniting and leading 
the masses in implementing reform and development 
effectively. 


All grass-roots party organizations in enterprises, rural 
areas, offices, schools, scientific research institutes, and 
neighborhoods must, in accordance with the party’s new 
Constitution, explore and create new methods and expe- 
riences based on actual situations for strengthening the 
party’s construction. 


Party organizations of state enterprises should bring into 
full play their central political role in reform. They 
should earnestly implement the Enterprise Laws and 
Regulations on Transforming Enterprise Operating 
Mechanisms and support plant directors and managers 
in exercizing their powers in accordance with the law; 
wholeheartedly depend on workers and masses; enthusi- 
astically participate in deciding and implementing major 
enterprises’ policies; effectively train, scrutinize, recom- 
mend, and select enterprise cadres; strengthen their 
leadership of mass organizations such as trade unions 
and the Communist Youth League; coordinate adminis- 
tration, workers’ congresses, and relations among mass 
organizations such as trade unions and the Communist 
Youth League; strengthen the education, management, 
and supervision of party members; and effectively 
implement ideological and political work during reform. 
The formation of enterprise party committee members 
should be geared toward the needs of economic develop- 
ment and the new enterprise operating mechanisms. 
Party committees should have a certain number of 
adminstrative leaders and relevant experts. Enterprises 
with conditions may allow party and government leaders 
to hold concurrent posts. Party organizations of enter- 
prises should strengthen their leadership in ideological 
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and political work. When placing cadres in administra- 
tive and trade union offices, it is necessary to insist on 
capability and high efficiency to meet development 
needs. While strengthening investigation and research, 
State enterprises should actively explore the establish- 
ment of grass-roots organizations in shareholding enter- 
prises, enterprise groups, Chinese-foreign joint enter- 
prises, cooperative enterprises, exclusively foreign- 
owned enterprises, and private enterprises. Village-level 
Organizations centered around party branches should be 
further developed. In short, grass-roots party organiza- 
tions must always focus their tasks on economic devel- 
opment and commit themselves to realizing reform and 
the development goals of their departments and units to 
bring into full play their role as a powerful fighting force 
and the exemplary vanguard role of the communists. 


It is necessary to enhance work in education, manage- 
ment, and development of party members in a down- 
to-earth manner, and to help foster a pioneering spirit 
among party members. As pioneers in the new historical 
period, party members should wholeheartedly serve the 
people; commendably implement the party's basic line; 
be dedicated to the cause of reform, opening, and mod- 
ernization construction; and lead the masses in the hard 
struggle and produce results for economic development 
and social progress. All levels of party organizations 
should arrange for party members to make a close study 
of the new party Constitution, urge party members to 
observe the party Constitution, and bring into play their 
exemplary vanguard role as communists. We must do a 
good job in recruiting new party members and in culti- 
vating and educating prospective party members. Out- 
standing people found during the course of reform, 
opening, and economic construction should be recruited 
into the party. Particular attention should be paid to 
recruiting party members among workers, farmers, intel- 
lectuals, and youths at the production froni, in short, we 
should constantly boost the party strength. (4) 
Strengthen party style and clean-government building; 
promote closer ties between the party and the masses. 


The issue of party style and clean government is a matter 
of life and death for the party. The issue will have a great 
bearing on the success and failure of reform and con- 
struction. The deeper we carry out reform, the wider we 
open ourselves to the outside world, and the more we 
develop the socialist market economy, the more we need 
to enhance party style and clean-government building. to 
promote a closer party-people and cadres-people rela- 
tionship, to advocate among the cadres the spirit of 
wholeheartedly serving the people, and to help maintain 
the true image of Communist Party members. It is 
necessary to adhere to the policy of strict management of 
the party. We must fight corruption in the entire course 
of reform and opening. To win the trust of the people, we 
must strictly enforce party discipline and state law, show 
no leniency, and mete out severe punishment to those 
corrupt persons who endanger the interests of the party 
and the people. We should, while concentrating efforts 
on the tasks of economic construction and inheriting and 
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carrying forward the party's excellent tradition and work 
style, work out new measures and ways to strengthen 
party style and clean-government building. All levels of 
= committees should strenghthen leadership over 
discipline inspection work in a down-to-earth manner 
and render much support to discipline inspection depart- 
ments in performing their duties. As for cadres at various 
levels of discip.ine inspection committees, they should 
constantly improve their work, must be honest and 
impartial in performing official duties, and should better 
serve reform, opening, and economic construction. 


Leading cadres at all levels of organs must take the lead 
in the honest performance of their official duties, must 
work hard, and strive for greater work efficiency. 
Leading cadres with party membership must be strict 
with themselves and must take the lead in fighting 
corruption. Not only education, but also discipline and 
laws are required to build a clean government. All levels 
of party organizations and discipline inspection organs 
should strengthen their supervision over party members 
and cadres. The masses, democratic parties, and people 
without party affiliation should also step up their super- 
vision of our party. A sound supervision system that 
combines intraparty supervision and supervision by 
~ _ parties and the masses should be estab- 


Leading bodies and cadres at all levels must uphold the 
mass line, closely rely on the people, value the initiative 
of the masses, and fully mobilize the socialist enthusiasm 
of the masses so as to implement various tasks of reform 
and construction. Leaders at all levels must always 
remain sober-headed and fully understand that there are 
still difficulties ahead. They must be modest and pru- 
dent, guard against arrogance and impetuosity, be cau- 
tious and conscientious, work hard and perseveringly, 
carry forward the party's fine tradition of maintaining 
close ties with the masses, help alleviate the people's 
hardships, understand their feelings, take heed of their 
views, and thoroughly solve their real difficulties and the 
problems that concern them the most. They must main- 
tain and strengthen the blood-and-flesh ties between the 
party and the people through various channels and 
methods, and earnestly encourage the trade unions, the 
Communist Youth League, the women’s federations, 
and other mass organizations to serve as a bridge linking 
the party with the masses. They must transform their 
bureaucratic or formalistic style of work, go down to the 
grass-roots units, improve ways to investigate and study 
issues at first hand, and reduce the number of meetings 
they hold and documents they issues so as to improve 
work efficiency. 5. We should uphold and improve the 
system of democratic centralism and make every effort to 
increase the party's fighting capacity. 


The system of democratic centralism is a fundamental 
institution of the party and the state. Only by combining 
democratic centralism with centralized democracy will 
we enable party organizations at all levels and the broad 
ranks of party members to take the initiative and dem- 
onstrate their enthusiasm and creativity. Only by so 
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doing can we pool the wisdom and strength of the entire 
membership; guarantee that the party's policy decisions 
will be correct and carried out effectively; and ensure 
that it will tighten its discipline, enhance its unity, and 
continue increasing its fighting capacity so that our cause 
will surely triumph. 


We should fully develop inner-party democracy and 
zations at all levels and members as provided for in the 
party Constitution. We should promptly inform—and 
institute a procedure for doing so—the party organiza- 
tions of situations and matters of overall importance. In 
innet-party activities we should carry on the fine tradi- 
tion of ."eating each other with honesty and matching 
our deeds with our words. We should encourage party 
members to express their views, and protect their rights 
to do so. We must clear and widen channels for inner- 
party democracy, so that party organizations will be 
promptly informed of the opinions, suggestions, and 
criticisms of the members. Party members and leading 
cadres should set a good example in implementing the 
system of democratic centralism. We must identify and 
deal with anyone who infringes upon the democratic 
rights of party members, suppresses criticism, retaliates 
against those who dare to criticize, or tries to frame 
others. 


Party committees at all levels must maintain and 
strengthen the party's collective leadership. Party mem- 
bers must firmly abide by decisions on major issues once 
they have been made after ample discussion by the 
collectives; going one’s own way is not allowed. We must 
strictly abide by the organizational principle of the party 
and must not tolerate liberalism, any defiance of organi- 
zation and discipline, or feigned compliance. Leading 
cadres with party membership must attend regular activ- 
ities of both the party and government organizations and 
constantly practice criticism and self-criticism. 


The party’s unity is its life. All party members, especially 
leading cadres, should resolutely safeguard party unity 
and the authority of the Central Committee. They 
should all be in agreement with the Central Committee 
on ideological and political issues. Members of leading 
groups should value the success of the cause above 
personal achievement, and give no thought to personal 
gains or losses. We should unite as one in looking to the 
future, avoid quibbling over personal feelings, turn our 
attention to reality and to the future, and work harmo- 
niously to shoulder heavy burdens. All party members 
should seek common ground on issues of importance 
while setting aside minor differences, be open-minded, 
and have the interests of the whole in mind. They should 
keep to the truth, not spare the feelings of others, and 
strengthen group unity on the basis of party spirit and 
principles. 

Since it was founded, the Advisory Commission of the 
Shanghai Municipal CPC Committee has done much 
fruitful work. It has helped the municipal party com- 
mittee in preserving party unity and social stability and 


critical moments. On behalf of the Shanghai Municipal 
CPC Committee, I would like to reiterate my heartfelt 
appreciation and pay my respect to members of the 
municipal advisory commission and veteran comrades. 


the great birthplace of the CPC. The working class and 
the broad masses are tenacious and indomitable, which 
constitute glorious traditions and fine qualities. They are 
the tremendous spiritual forces that fuel Shanghai's 
prosperity. The process of realizing the great goal is 
by numerous hurdles and difficulties: it is even 
by many unexpected setbacks. Our cause will be 
as long as we have firm trust in and rely on 

13 million people of Shanghai, and conscientiously 
the people's interests. The party's strength lies 
the people. The party will certainly score victory, 
the people. Under the leadership 
Committee with Comrade Jiang 
the core, let us live up to the expectations of 
ies of the older generation, thoroughly 
implement the guidelines of the 14th National Party 
Congress, maintain the party's basic line, and unify and 
lead the people across the municipality in a concerted 
and arduous struggle to make new contributions toward 
fully implementing the grand goal of developing 
Shanghai in the 1990's and toward promoting our coun- 
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Procurator Addresses Tibet People’s Congress 
OW2501111693 Lhasa Tibet People's Radio Network in 
Mandarin 1430 GMT 8 Jan 93 


[From the “Tibet News” program] 


[Text] In a report on procuratorial work delivered to the 
first session of the sixth autonomous regional people's 
congress on 8 January, Yang Youcai, chief procurator of 
the autonomous regional people's procuratorate, said: 
Under the current new circumstances, Tibet's procura- 
torial organs at various levels should earnestly study. 
thoroughly understand, and implement the guidelines of 
the 14th CPC National Congress. Stressing the tasks of 
establishing and developing a socialist market economy, 
they should strengthen supervision over law- 
enforcement. They should also regard—as top priority 
missions—continually and strictly cracking down on a 
small number of splittists and perpetrators of various 
felonies according to the law. Furthermore, they should 
regard comprehensively launching anti-bribery and anti- 
corruption struggles as key tasks. They should seriously 
investigate and handle crimes involving inf: ngement of 
rights and dereliction of duty. Additionally, they should 
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strengthen supervision over investigatory activities and 
trials, and conduct various inspections and examuina- 
tions in an all-around manner. 


Yang Youcai initially summarized the work of Tibet's 
procuratorial organs from 1988 to 1992. He said: In the 
past five years, the autonomous regional people's proc- 
uratorate has been in charge of Tibet's procuratorial 
organs at various levels; has upheld the party's basic line 
of one center and two basic points; has persistently 
pursued the policy of firmly grasping with both hands, 
has strictly irmproved the contingent of procurz.iorial 
personnel; and has effectively played the role of a proc- 
uratorial organ. 


Yang Youcai said: At present, Tibet's political and social 
conditions are stable. However, destabilizing factors still 
exist. The number of criminal cases has tended to 
increase. The broad masses of people detest various 
social decadent phenomena particularly bribery, corrup- 
tion, and abuse of power for private gain. There are cases 
where citizens’ democratic and personal rights have been 
infringed. There are also some cases where the neglect of 
duties has caused major losses to the state, and the 


people's livelihood and property. 


In the future, we should persistently aim the target of our 
investigation, handling, and cracking down at a small 
number of splittists—who have been vainly attempting 
to split the motherland for Tibet's independence—as 
well as other perpetrators of various felonies as follows: 
State workers who turned into criminals by abusing their 
offices and becoming involved in the corruption of state 
and collective’s property; and state workers who turned 
into criminals by abusing their powers in demanding and 
accepting bribes, thereby seriously damaging the mghts 
of enterprises ..1d the masses, and obstructing economic 
construction. Also included are criminals who falsely 
accused and framed enterprise and plant directors and 
managers in the course of deepening reform and 
changing operating mechanisms, and who infringed on 
their persons or houses leading to serious consequences. 
Other criminals are those involved in serious violation of 
lawful rights and dereliction of duty, and criminals who 
jeopardized economic order by illegally making and 
selling fake and substandard commodities. 


When handling cases, we should first continue to be 
firm. Second, we should be prudent: We must be sure 
about the principles by strictly differentiating the bound- 
aries separating the guilty elements from the innocent 
ones. 


In conclusion, Yang Youcai said: The criteria persis- 
tently used for checking work is whether or not it ts 
conducive to emancipating the mind, developing pro- 
ductive forces to expeditiously enhance regional eco- 
nomic progress, and to accelerating reform and opening 
up: and whether or not it is conducive to upholding the 
four cardinal principles, fostering the nationalities 
unity, Opposing separatism and regression, and safe- 
guarding the motherland's unification. The said criteria 
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should be used as the starting point, the final objective, 
and the fundamental standard for inspecting and exam- 
ining our work. 


Under the correct guidance of the regional party com- 
mittee and people's procuratorate, we should strive to 
forge ahead, do actual work, and make contributions to 
continually developing a new situation in Tibet's procu- 
ratorial work, and to accelerating our regional reform, 
opening up, and economic progress. 


Tibet Governor Notes Recent Economic Growth 


HK2501 154393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 9340 GMT 11 Jan 93 


[Text] Lhasa, 11 Jan (ZHONGGUO XINWEN SHE)— 
Gyaincain Norbu, chairman of Tibet Autonomous 
Regional People’s Government, said recently at the first 
session of the sixth regional people's congress, that in the 
past five years, Tibet's economy grew steadily and 
picked up markedly. 

In the past five years, Tibet Autonomous Region's accu- 
mulated GNP was 12.979 billion yuan, its national 
income was 10.468 billion yuan, and total industrial and 
agricultural output value was 11.678 billion yuan, 
respectively increasing by 44.3 percent, 40.4 percent, 
and 22.4 percent over the previous five-year period. 


Gyaincain Norbu pointed out that the sustained increase 
in the region's national economy was mainly manifested 
in four areas: 


—The production conditions for agriculture and animal 
husbandry improved continuously, and production 
developed steadily. In the whole region, total invest- 
ment in agriculture and animal husbandry in the past 
five years was 950 million yuan, and newly built large 
and medium irrigation facilities numbered more than 
4,000, while 350,000 mu of medium- and low-yielding 
farmland were improved. There was bumper harvest 
for five consecutive years, the number of animals in 
stock was basically stable, and there was a big increase 
in livestock products. Township and town enterprises 
developed rapidly and their accumulated output value 
in the past five years amounted to 897 million yuan. 


—Industrial production and transport grew rapidly. In 
the past five years, the total industrial output value in 
the whole region was |.892 billion yuan. Chromite, 
cement, timber, and electricity all increased by more 
than 100 percent over the previous five-year period. 
Total volume of cargoes transported by road reached 
5.6 million tonnes, and the number of passengers was 
6.48 million. 


—Construction of infrastructure was strengthened. In 
the past five years, total investment in fixed assets in 
the region was 4.08 billion yuan. Newly added fixed 
assets amounted to 3.9 billion yuan. A total of 750 km 
of roads was improved and repaired, the newly added 
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installed power generation capacity was 54,000 kilo- 
a Oren 
was 7,000. 


—Local revenue markedly increased, and financial 
undertaking developed rapidly. In 1988, Tibet began 
to change the long situation whereby expenditure was 
greater than income. In 1992, financial income was 
120,000 yuan. 


Tibet Achieves ‘Noticeable Success’ in Economy 
HK2601 134993 Beijing ZHONGGUO XINWEN SHE 
in English 1120 GMT 26 Jan 93 


[Text] Lhasa, January 26 (CNS)}—Economic develop- 
ment in Tibet has achieved noticeable success in last 
year’s new wave of reform and opening with the gross 
regional output value put at RMB [renminbi] 3.27 bil- 
lion, a gain of 7.1 percent and regional income of RMB 
oS ee eee while the gross industrial 

and agricultural output value was put at RMB 2.57 
billion, 4.9 percent up from the previous year. 


The pace of industrial production was fast with the 
generation of electricity totalling 370 million kilowatv 
hours, an increase of 7.3 percent and production of 


amounted to over 90,000 tonnes while the general 
volume of land transported goods was put at 680.000 
tonnes, a gain of 5.8 percent over the previous year. 
Production of sodium borate, boron- magnesium ore. 
beer, and main wool spinning products saw noticeable 


Farm and animal husbandry have enjoyed five years of 
good results and the gross output of grains was put at 
600,000 tonnes, an all-time high. Some 6.9 million 
newly-bred livestock with a survival rate of 82.2 percent 
were produced, 0.4 percentage points up from the pre- 
vious year despite the severe drought of last year. Pro- 
duction of meat, milk, and wool showed the best perfor- 
mances ever. 


Import and export trade as well as tourism maintained 
steady growth. Such trade was valued at U.S.$57.72 
million across the region with imports accounting for 
U.S.$40 million and exports accounting for U.S.$17.72 
million. The region received 19,000 overseas tourists as 
well as visitors from Hong Kong, Macao, and Taiwan 
during the year earning a business revenue of RMB 10! 
million, a 28.7 percent growth and foreign exchange 
earnings of U. §.$12.7 millon, again of 37.4 percent over 
the previous year. 


Key projects proceeded smoothly with the completion of 
a 110,000-velt transmission cable between the Yang- 
zhuoyong Lake area and Gonggar Airport, housing con- 
struction in the area around the Gonggar Airport, a 
number of county-level power stations and the renova- 
tion of the China-Nepal highway. Work was speeded up 
on projects along the Sichuan-Tibet highway and the 
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Qunghai-Tibet highway. RMB 88 million investment was 
injected into the buildup of items along the Yariung 
Zangbo River last year with 45 items under construction 
and 19 completed. A chromium-iron mine project with 
an expected annual yield of 400,000 tonnes and the 
Eighth Five-Year Plan period, are now underway. 


Northwest Region 


Xinjiang People’s Congress Presidium Meets 
OW 1901134593 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 9 Jan 93 


[From the “Xinjiang News” program] 

[Text] The presidium of the first session of the Eighth 
Xinjiang Uygur Autonomous Regional People's Con- 
gress held its first meeting this afternoon. Amudun 
Niyaz presided over the meeting. 

The meeting elected 11 executive chairmen for the first 
session of the Eighth Xinjiang Uygur Autonomous 
Regional People’s Congress. They are Wang Enmao, 
Song Hanliang, Amudun Niyaz, Janabil, Li Shoushan, 
Zhang Sixue, Mahinur Kasim, Zhang Fusen, Jin Yunhui, 
Xu Peng, and Turbayim. 


The meeting also approved the namelists of the execu- 
tive chairmen assigned to respective groups and the 
namelist of the deputy secretaries general for the session. 
The deputy secretanes general are (Fu Dasheng), (Yang 
Shengchun), (Meihemmaiti Simayi), Zhang Chengyi. 
and (Dong Zhaohe). 


The first meeting of the presidium approved the 
schedule of the session and the methods for holding 
elections and adopting resolutions at the first session of 
the Eighth Xinjiang Uygur Autonomous Regional Peo- 
ple’s Congress. The approved agenda and methods will 
be submitted to the session for deliberation and 
approval. 


The meeting set the deadline for submitting motions at 
1700, 13 January 1993, Urumai time. 


Tomur Dawamat Attends Congress 


OW 2401140293 Urumqi XINJIANG RIBAO in Chinese 
Il Jan 93 pl 


[By reporters in Ruiyong (6855 3843 8673) and Wu 
Yadong (0702 0068 2639) from Urumai: “First Session 
of Eighth Autonomous Regional People’s Congress 
Opens”} 

[Text] Yesterday morning, deputies to the Eighth Xin- 
jiang Autonomous Regional People’s Congress from 
various parts of Xinjiang—inspired by the great trust 
and expectations entertained by people of all nationali- 
ties across the province—solemnly filed into the Xin- 
jiang Hall of the People. They were to discuss the grand 
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plans for developing various endeavors in the autono- 
mous region over the next five years. The First Session of 
the Eighth Autonomous Regional People’s Congress 
opened grandly here. 


Yesterday morning, streamers emblazoned with wel- 
decorated Xinjiang Hall of the People. A military band 
played a lively tune to warmly welcome the people's 
deputies of all nationalities. At 0830 [0030 GMT], 
Amudun Niyaz, executive chairman of the session and 
permanent chairman of the Presidium, formally 
declared the congress open, after noting that the 522 
deputies in attendance constituted the statutory quorum. 


Turbayim, executive chairmen of the session and perma- 
nent chairmen of the Presidium. 


Autonomous regional Chairman Tomur Dawamat deliv- 
ered a government work report to the session on behalf 
of the Seventh Xinjiang Autonomous Regional People’s 
Government. The report was divided into two major 
sections. The first section reviewed over the 
five years and work in 1992, while the second 
my ety tay mye ~ 
1993. He said: During the five years since the 
ute of the Seventh Xinjiang Autonomous 


Regia DeupiteCungen, Gn cumnemempennenent 


un 


opening up in light of Xinjiang’s reality; and have 
concentrated on economic construction. This has helped 
Our region enhance its economic strength. develop a 
preliminary structure for comprehensively opening to 
the outside world, make remarkable progress in various 
programs aimed at fueling social development, notice- 
ably improve the living standards of people of all nation- 
alities, and successfully fulfill its “Seventh Five-Year 
Plan” as well as various tasks for 1992. 


After offering an overview of work carned out in eight 
major areas over the past five years by governments at all 
levels in our region, Tomur Dawamat set the guiding 
thoughts and goals for the autonomous region's eco- 
nomic work over the next five years. According to these 
thoughts and goals, the people of Xinjiang should fully 
implement the guidelines of the 14th National Party 
Congress, maintain the party's basic line. focus on eco- 
nomic construction, emancipate their minds, renew their 
concepts, seek truth from facts, and carry out their work 
relentlessly. To attain the goal of developing a socialist 
market economy. they should step up reform, open wider 
to the outside world. fully motivate and utilize the forces 
in various quarters both within ana outside Xinjiang, 
and take full advantage of their favorable geographical 
conditions and resources. While working to optimize the 
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should vigorously expand vanous social programs— 


Council, and the autonomous regional party committee. 
Also seated on the rostrum during yesterday's session 


Abdurehim Litip; Abulayoufu; Hederbai; Yusufu 
Muhanmode, Mao Dehua; Wang Yousan; Abulaidi 
Amudurexiti; Li Donghui; Ba Dai; Fu Wen; Meihemaiti 
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Simayi, Feng Dazhen; Wang Shizhen, Kanbarhan Amat, 
Han Youwen; Tayier Maimaitili; Zhao Ganqing, Yibu- 
layin Rouzi; Deyal Khulmash; Zhang Yi, Ga Wenxiang. 
Aronghanaji, Lu Qianxun; Fu Bingyao, Pan Zhaomin, 
Rouzi Wushouer, Liu Shuangquan; Ismail Mahsut: 
Kurban Rozi, president of the autonomous regional 
higher people's court; and Mijiti Kurban, chief procu- 
rator of the autonomous regional people's procuratorate. 
Others who attended the session as invited guests 
included Zhang Xigin, Simayi Yashengnov [name as 
published], Gao Huanchang, Tursun Atawula [name as 
published], Saipulayev {name as published], Yang 
Yiging, Ren Gebai, Wang Heting, Liu Zimo, Anniwaer- 
hanbaba [name as published], Feng Da. and Xie 
Gaozhong. 


All delegates to the First Session of the Seventh Auton- 
omous Regional Committee of the Chinese People's 
Political C ive Conference and some members of 
the autonornous regional people's government attended 
the session as observers. 


Tomer Dawamat on Economy 


OW2501114293 Urumqi XINJIANG RIBAO in Chinese 
11 Jan 93 p 2 


“Excerpts” of Tomur Dawamat's Government Work 
Report: “Adapt to the Requirements of a Market Eco- 
nomic System and Accelerate the Pace of Economic 
Restructuring’) 


[Text] In his government work report to the First Session 
of the Eighth Autonomous Regional People’s Congress, 
Tomur Dawamat, chairman of the autonomous regional 
government, pointed out: Governments at varnous levels 
must adapt to the requirements for establishing a market 
economic system, boldly explore, accelerate the pace of 
economic restructuring, invigorate the enthusiasm of 
people of various nationalities, and strengthen the econ- 
omy’s intrinsic vitality. 

In his report, Tomur Dawamat made four demands as 
follows: 


— It is necessary to continually deepen enterprise 
reform. We should earnestly implement the “Regula- 
tions Governing the Change of Operating Mechanisms 
in State-Owned Industrial Enterprises” (hereafter 
termed “Regulations™), and strive to expeditiously 
change the operating mechanisms of state enterprises 
especially large and medium-sized ones. We should 
persistently separate government administration from 
enterprise functions, gear enterprises toward the 
market, and enable enterprises to become legal enti- 
ties—which will manage their own operations, are 
responsible for their own profits, losses, and self- 
development, and set their own constraints—and 
transform into being key players in market competi- 
tion. While deepening reform in state enterprises. we 
should also earnestly implement several stipulations 
of the autonomous regional people's government on 
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economic sector to further enhance the development 
in the collective, individual, private, and foreign- 
funded e>onomic sectors. 

— It is necessary to expeditiously cultivate the market 
system. We should improve the markets for consumer 


actively open and operate markets on a trial 
basis. Furthermore, with the Xinjiang Financial 
Market as the financial center, we should establish and 
improve markets that provide day-to-day loans or call 
money, stock markets, and markets that regulate for- 
eign exchanges. Additionally, we should actively 
develop various factors-of-production markets 
services, information, and real estate markets. Prefec- 
tures, autonomous prefectures, and cities with favor- 
able conditions may establish various wholesale 
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exchange rates, and prices—as well as a series of rules, 
regulations, and policies that are compatible with the 
market economy—to regulate the market. 


Xinjiang Gives 1992 Import, Export Statistics 
OW 1901113793 Beijing XINHUA in English 0946 
GMT 19 Jan 93 


[Text] Beijing, January 19 (XINHUA)—Last year, the 
total import and export value of northwest China's 
injiang Uygur Autonomous Region is estimated at 300 
million U.S. dollars—1.3 times that of a year ago. 
The number of trade ports and foreign trade companies 
in the region have greatly increased in recent years. 
Personnel exchanges also rose, including many 'ocal 
people doing business and investing abroad. 
The region's 5,000-km border with other countries 
turned out to be the northwest forward position of 
China's opening up in 1992. 


The regional government has further broadened the 
management nghts of foreign trade companies and given 
more power to the localities. It has also simplified entry 
and exit formalities and procedures concerning the 
deliberation and approval of projects. 

Some large and medium-sized enterprises have been 
encouraged to involve themselves in foreign trade, and 
economic and technological cooperation directly. 
Exports of labor through contracted projects used to be 
the only main form of economic exchanges for Xinjiang 
with the outside world. Now, the cooperation has been 
extended to various fields, such as medicine, agriculture. 
technological consultation and business management. 


Xinjiang Expands Telecommunications Network 


OW 2501034893 Beijing XINHUA in English 0118 
GMT 25 Jan 93 


[Text] Urumgi, January 25 (XINHUA)—The Xinjiang 
Uygur Autonomous Region in northwest China has put 
hefty investment in telecommunications construction so 
as to improve its investment environmeni. 


Last year the region invested about | 50 million yuan in 
telecommunications projects, 1.5 times as much as the 
total investment in the 1986-90 period. 


Last year, the region completed |0 telecommunications 
projects including a 200-kilometer optical fiber line from 
Urumai, capital of the region, to Turpan; a digital 
controlled microwave line from northern Xinjiang to 
southern Xinjiang; an earth satellite station in Urumqi 
and 35,000 lines of program controlled telephone net- 
work. 


The region also introduced 100,000 lines for telephones. 
and facilities for mobile telephones and pagers. 
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With the application of advanced telecommunications 
technology, Xinjiang has set up a high quality and broad 
capacity telephone network. At present, 71 counties and 
cities have installed automatic-controlled telephones, | 6 
of which have long-distance direct dial services. 
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Hong Kong 


Interview With Official on Hong Kong's Future 


HK2801075893 Hong Kong CHING PAO in Chinese 
No 2, 5 Feb 1993 pp 18-23 


{Interview with Zhou Nan, director of XINHUA Hong 
Kong by Lin Wen (2651 2429) and Liang 
Debiao (2733 1795 2871) on 13 January 1993; place not 
given: “Interview With Zhou Nan on the Future of Hong 


Harbor is once again covered by dark clouds, and the 
local people are once again at a loss. Various signs show 
that Patten is perversely bent on having his own way and 
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work of XINHUA Hong Kong Branch, and his feelings 
about attending the 14th CPC National Congress and 
engaging in diplomatic work for 40 years. Director Zhou 
spoke without inhibitions, and his language was system- 
atic and profound, giving a great deal of food for 
thought. Now it has been organized to meet the needs of 
our readers. 


His Impressions and Feelings About Hoag Kong 


[CHING PAO] Would you please talk about your main 


impressions and feelings about Hong Kong after working 
here for three years” 


HONG KONG & MACAO $1 


[Zhou Nan] In the political and economic aspects, Hong 
Kong is the international financial, trade, and informa- 
tion center of East Asia, and is also a region which has 
been under British colonial rule a long time. Therefore, it 
bears the inherent characteristics and attributes of these 
two aspects. | worked in New York, the heart of the 
Western capitalist world, for more than 10 years, and 
also worked in some former colonies of the British 
Empire in South Asia and East Africa for more than 10 
years. So after coming to Hong Kong, | did not feel 
strange about the political and economic operations and 
the people's lifestyle here. 


In some former British colonies, | found that most of 
them did not achieve good results in economic develop- 
ment. Hong Kong is rather prosperous. In my view one 
of the reasons is that it enjoys a uniquely advantageous 
geographic environment. Hong Kong is located at the 
confluence point of Asia, Europe, and America and faces 
the Chinese mainland. In particular, the mainiand’s 
reform and opening over more than 10 years has ena 
Hong Kong to play a role as a “window” and a “bridge” 
between the Chinese mainiand and the outside world. 
About 40 percent of China's exports are shipped via 
Hong Kong, and investments by Hong Kong companies 
account for over 60 percent of investment by the outside 
world on the Chinese mainiand. Moreover, a large 
number of Hong Kong manufacturers have shifted their 
operations to the Zhu Jiang Delta in recent years in order 
to overcome the difficulties they encountered and could 
not solve in Hong Kong. A well-known industrialist told 
me: To be frank, our moncy is mainly earned from the 
mainland. Of course, such cooperation has promoted the 
common development of both sides and has promoted 
Guangdong's development especially. Although the out- 
wardly oriented economy of the coastal areas of the 
Chinese mainiand is developing at a higher and higher 
speed, I still believe that Hong Kong will continue to 
play an irreplaceable role in China's new pattern of 
reform and opening for a fairly long historical period. 


Viewed superficially, Hong Kong's social life is charac- 
terized by a fast rate, high efficiency, and quick access to 
information. Hong Kong compatriots are intelligent and 
capable people with bold enterprising spirits. They are 
inherent entrepreneurs and creators of wealth. | am 
deeply impressed by this. Therefore, | would say that the 
diligence and wisdom of the Hong Kong compatriots 
constitute the most important conditions for Hong 
Kong's prosperity. 


Viewed from spirit and culture at a deeper layer, British 
colonial rule over Hong Kong over the past 150 years 
will inevitably produce an impact on the people here. 
Colonialists train people everywhere to serve their rule. 
In the past, Mr Lu Xun penctratingly described such 
people who worked among forcigners in Shanghai as 
“dealing between Chinese and foreigners, masters and 
slaves.” Naturally, only a tiny minority among them 
truly believed that “the moon abroad looks more beau- 
tiful.” Moreover, a lot of them had to do so to make a 
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§2 HONG KONG & MACAO 28 January 1993 
living. It s be noted that the Hong Kong commu- es$ssaid, the number of directly elected seats increases from 
nity is mainly composed of Chinese. In other words, the _—_zero to 50 percent within a short period of only 12 years. 
mental and inner worlds of Hong Kong compatriots are —_ Do you think it is quick or slow? He replied: Of course, 


are proud to be descendants of the Yellow Emperor 
honor every progress made by the motherland. 
lies the grounds for my saying that the majority 
Hong Kong compatriots love their motherland. 
enthusiastic in collecting relief aid for 
the floods in Eastern China in 1991. They 
by the achievements scored by Chinese 
Olympic Games last year. In addition, 
numbers of successful entrepreneurs generously 

ted funds to support construction of the moth- 
‘and and their hometowns. A tycoon from the indus- 
and commercial circles told me on numerous occa- 
: I often tell my children that they should always 
ber that they are Chinese. In my view, some Hong 
Kong people, out of their utter frankness, have made 
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Views on Patten’s Challenge 


{CHING PAO] Could you express your views on the 
controversy stirred up by Patten’s constitutional 


package? 


[Zhou] It was indeed beyond our expectations when Mr 
Patten adopted the means of surprise attack from the 
moment he took up his office, introducing the so-called 
constitutional package and stirring up the polemic 
without good reason which resulted in a deterioration in 
this year’s Sino-British cooperation. 


Why do we say that the controversy stirred up by Patten 
is not a matter of democracy but one about whether or 
not promises should be honored? Regarding the arrange- 
ment for gradually implementing a democratic political 
system step by step, in an orderly way, an agreement was 
reached during the drafting of the Basic Law by con- 
sulting the various Hong Kong circles, which was 
included in the Basic Law. Moreover, an understanding 
was reached for the arrangement through the letters 
exchanged between the Chinese and British Govern- 
ments. The problem was settled long ago. The British 
Government hailed and expressed satisfaction over the 
signing of the Joint Declaration as well as the promulga- 
tion of the Basic Law. How come they changed their 
attitude all of a sudden? The British colonial rule lasted 
for 150 years and autocracy by the governor is still 
exercised today. How can they talk about democracy? In 
light of the current arrangement, the number of directly 
elected seats increased from zero in 1991 to 18 and then, 
step by step, to 30 in 2002, accounting for 50 percent. 
Any further increase will totally be determined by Hong 
Kong people themselves. Last year 90-year-old Lord 
Shawcross), a member of the British House of Lords, 
came to see me. According to the agreement reached, I 


it is quick. The United Kingdom used more than 400 
years to complete the parliamentary democratic course. 
Moreover, the appointed House of Lords is still retained 
today. It is ridiculous and unrealistic to say that Hong 
Kong’s democratic process is not quick enough. Later, he 
delivered an objective speech in the House of Lords. It is 
a pity that Hong Kong media rarely carried such reports. 
It is an undeniable fact that Patten’s package violates the 
Sino-British Joint Declaration, the Basic Law, and the 
agreements reached by China and Britain. You may have 
a clear idea after carefully reading the seven letters. At 
that time, Britain sent Sir Percy Cradock to Beijing to 
negotiate with us about this issue, and he knew about the 
whole story. I also participated in the talks. The 
exchange of letters was made after he reached agreement 
with us in the talks. Cradock has openly criticized 
Patten’s package. Former governors MacLehose and 
Wilson also voiced their opinions. Mr Lee Kuan Yew 
said that the remarks uttered by these people were most 
convincing. You may find after careful reading that in 
the first letter, the British foreign secretary said that he 
“hopes that an understanding can be reached on the 
development of the political structure before and after 
1997” and expressed his willingness to “cooperate fully 
with your side in order to jointly establish a political 
strcuture that can ensure convergence and smooth transi- 
tion.” After that, he again indicated in other letters that 
the British Government “affirms an understanding,” 
that is, “there will be 18 seats in 1991, 20 seats in 1997, 
24 seats in 1999, and 30 seats in 2003” for directly 
elected members in the Legislative Council. He also 
expressed “principled agreement” to the point that “the 
component elements and proportions of the Election 
Committee must be brought into line with the four-part 
composition specified by the second point of Annex I of 
the Basic Law” as the Chinese side maintained; and 
promised to recommend this arrangement to the Hong 
Kong Legislative Council and to establish the Election 
Committee in 1995. It is self-evident that the British side 
agreed to limit the number of seats for direct elections to 
20 in 1995 with other 40 seats returned by indirect 
elections according to the through-train concept. What 
had yet to be discussed through the Joint Liaison Group 
were such concrete questions as to what social circles the 
nine additional seats for functional constituencies 
should be given and how to delimit the geographical 
constituencies and what election forms to adopt. Every- 
thing was written in black and white, and there was 
nothing remaining in the so-called “grey zone.” How- 
ever, they still argue that the letters exchanged by the 
foreign ministers of the two countries were not diplo- 
matic agreements. This was just a breach of faith. If 
agreements signed by foreign ministers could be repudi- 
ated, then would the Joint Declaraction signed by the 
government heads of the two countries remain valid? 
Would it still have any “binding force’? The British side 
must clearly answer this question. 


[Zhou] Although what the British side did is related, to a 
certain degree, to personal factor of Chris Patten, it also 
reflects the fact that the British side did change its policy 
toward Hong Kong. Many people in Hong Kong said 
did not understand Britain's “motive” of 
changing its policy, and there were various explanations 
of this. One explanation, being widely quoted in Britain, 
that they made a very wrong appraisal of the 
situation, as they thought that after the dissolution of the 
Soviet Union, similar changes would also occur in 
China. So they tried to repudiate the Sino-British agree- 
ments, if necessary, so that they may prolong Britain's 
colonial rule in disguised form in Hong Kong through 
proxies they foster after 1997, turn Hong Kong into a 
semi-independent political entity, and then influence 
China (first South China) through Hong Kong and 
change the character of state power in China. People may 
still remember that in the early stage of the Sino-British 
talks, the British side first insisted that the three unequal 
treaties remained valid, then proposed that sovereignty be 
exchanged for administrative authority, but both were 
us. 


f 


have revived under the new situation. Recently, they 


1997. Was this somewhat familiar to the ear? On this 
point, they were not as clever as the “old China hands” 
in the Foreign Office. At least, the latter was aware that 
China’s national! conditions were totally different from 
those in the Soviet Union, and it would not be possible 
that China take the same course as the Soviet Union did. 
Did the change in Britain's policy have any international 
factors or international background? Such a possibility 
should not be ruled out. Isn't it a fact that some people 
are playing the “international card?” Isn't it a fact that 
some people are selling advanced weapons to Taiwan 
and trying to give further support to Taiwan indepen- 
dence? Isn't it a fact that the British Hong Kong author- 
ities recently worked hand in glove with the Taiwan 
authorities and even some Taiwan separatists? People 
should give deep thought to the question of whether such 
events had inherent relations. I think that some forces in 
the world are unwilling to see China's reunification at an 
early date and unwilling to see China getting stronger 
day by day. So what happened recently in Hong Kong 
were not isolated events, and we should take them 
seriously. 
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Can China and Britain Each Make Concessions 


[CHING PAO] Will China and Britain each make a 
concession? 


[Zhou] In my opinion, as far as the British side is 
concerned, in order to handle its relations with China 
and the issue of Hong Kong properly, it must have a 
minimum, sober of China’s national con- 
ditions and its people’s feelings. Not long ago, a 
renowned British television producer came to Hong 
Kong to see me. He said he wanted to make a big 
television film to present a panoramic picture of Hong 
Kong's return to China, scheduled to screen in 1997. He 
asked me to give him some advice. I only made one point 
and that was: To make this work well, you must first 
understand China’s modern history. You must under- 
stand that China’s modern history started from the 1840 
Opium War, which was also the starting point of China 
being reduced to the status of a semicolony, of the big 
powers carving up China into spheres of influence, and 
of the history wherein the dignified Chinese people were 
humiliated and harmed. For more than 100 years since 
that time, countless people with lofty ideals have stepped 
forward, including Lin Zexu [2651 0463 1776] and Wei 
Yuan [7614 3293}; after them, Hong Xiuquan [3163 
4423 0356], who led the peasant uprising of the Taiping 
Heavenly Kingdom; the boxers, who launched the 
Yihetuan Movement; Kang [1660] and Liang [2733], 
who initiated the Constitutional Reform; and Sun 
Zhongshan, who led the Revolution of 1911. What did 
they want to achieve, each of them stepping into the 
breach as another fell and defying death? Their aim was 
to stop the bullying and oppression by the big powers 
and to make their country independent, unified, and 
prosperous. The mighty 4 May Movement and 9 
December Movement both started by combating 
unequal treaties and resisting foreign aggression. The 
CPC leaders of the older generation were, first of all, 
100-percent patriots. They struggled painstakingly and 
devoted themselves to finding a path that could save the 
country and the people. The slogan of the Northern 
Expedition during the first round of KMT-CPC cooper- 
ation was “Down with the powers and remove the 
warlords.” The second round of KMT- CPC cooperation 
was to resist the Japanese invasion. To achieve the 
country’s independence and unity is the goal for which 
the Chinese people have been shedding their blood and 
giving up their lives for a long time. This is a strong, 
irresistible national feeling shared by over | billion 
Chinese people. Only by seeing this point clearly can one 
understand why the Chinese Government and the people 
treasure state sovereignty and territorial integrity so 
much. I read the memoirs of Mr. Ku Wei-chun [7357 
4850 6874]. These mentioned that toward the end of the 
War of Resistance, our “General Commissioner Chiang” 
probed the possibility of recovering Hong Kong from 
Britain, then an “ally” of China. But he met with a 
rebuff. Why? Just because China was too weak then and 
the British simply brushed the issue aside. Therefore, 
when talking to Mrs. Thatcher for the first time, Deng 
Xiaoping said to her point-blank: “There is no room for 


sovereignty” and “if Hong 
Kong's sovereignty is not recovered in 1997, the Chinese 


less shall we surrender an inch.” We are not the Man- 
churian government of the Qing Dynasty and must not 
become like Li Hongzhang [2621 7703 4545—Qing 
Dynasty premier]. Some people suggest China and 


We, like the citizens of Hong Kong, do not want to see 
Hong Kong spending the coming few years in the midst 
of Sino-British confrontations. Everybody wants to live 
and work in peace and contentment, to maintain Hong 
Kong’s stability and prosperity, and to see the smooth 
transition come true. The problem is that someone has 
opted for confrontation and we are compelled to make a 
firm response. We have been pushed to this point. What 
else can we do? 


Prospects for Disputes Between China and Britain 


[CHING PAO] What are the prospects for disputes 
between China and Britain? 


[Zhou] It depends on the attitude of the British Hong 
Kong Government as to how to take the next step. They 
should be well aware that Britain's interests in Hong 
Kong after 1997 can only be preserved inside, not 
outside, Sino-British cooperation and the Basic Law. 
Should they continue to act foolhardily and carry on 
confrontation, damage will be done to the interests of 
both the Hong Kong people and Britain itself. To resume 
cooperation, they should first return entirely to the track 
of the Joint Declaration, the Basic Law, and the agree- 
ments previously reached between the two sides. Any 
amendments to Chris Patten’s package are absolutely 
unacceptable to us. I still remember saying to my nego- 
tiation counterpart during the latter stage of Sino-British 
talks: There is one thing I do not understand. Why did 
you raise all the same so- called “suggestions” that were 
detrimental to Chinese sovereignty during the talks, 
though you knew very well that we would by no means 
accept them? The answer I got from my counterpart was 
quite frank. He said: “How do we know you would not 
accept the suggestions if we did not sound you out about 
them?” If they aim to sound China out this time about 
matters of principle by raising the so-called “sugges- 
tions,” it is time for them to sober up. As regards how to 
find a way out, I believe the British are not fools. So long 
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as they are determined to change over to new ways, they 
will undoubtedly think of a way out by themselves. 


The Tasks and Division of Work in XINHUA Hong 
Kong Branch 


[CHING PAO] Would you please brief us on the tasks 
and division of work in XINHUA Hong Kong Branch? 


[Zhou] XINHUA Hong Kong Branch is an institution 
which has been assigned by the central authorities. Our 
central task during the late transitional period can be put 
into one sentence: Unify all Hong Kong residents who 
love their motherland and Hong Kong as well as people 
of foreign nationalities who are willing to cooperate with 
us; faithfully and comprehensively put into effect the 
Sino-British Joint Declaration; ensure a stable transition 
in Hong Kong; and create all the necessary conditions for 
smooth implementation of “one country, two systems” 
and the Basic Law and for maintaining sustained pros- 
perity and stability in Hong Kong after 1997. 


From a vertical angle, XINHUA Hong Kong Branch 
consists of three regional representative offices. From a 
horizontal angle, apart from the internal administrative 
management department, we have departments in 
charge of foreign affairs, personnel, propaganda, coordi- 
nation, social work, science and technology, economics, 
Taiwan affairs, and cultural affairs and sports. In addi- 
tion, there is also a research office. I have several 
excellent assistants. The several deputy directors are alli 
capable and experienced and they are very “devoted” in 
their work. I do not lord over the branch; instead, we 
share out the work with individual responsibility under a 
collective leadership. We have tacit mutual understand- 
ings in work and cooperate harmoniously. All my col- 
leagues can bring into play their respective enthusiasm in 
their work, thus making things much easier for me. I did 
not come to Hong Kong to be elected and I have no 
“desire to be in the limelight” or intention to attain a 
high “exposure rate.” Therefore, the question of being 
high- or low-key does not exist. 


The Foreign Ministry, the Hong Kong and Macao 
Affairs Office [HKMAO], and ourseleves are fraternal 
organs on an equal footing. The Foreign Ministry is 
responsible for external work concerning Hong Kong 
and Macao affairs, while the HK MAO is the department 
in charge of Hong Kong and Macao affairs directly under 
the State Council. The three of us are all under the 
unified leadership of the central authorities and cooper- 
ation among us has been successful. Every time I return to 
Beijing, I have the chance to hold discussions with 
relevant departments, report my work to central leaders, 
and ask them for further instructions. We are gratified by 
the fact that over the past many years, personalities from 
all circles in Hong Kong have given their vigorous 
support and assistance to XINHUA Hong Kong Branch. 
This is because the Hong Kong people understand that it 
is us who are really working in their interests. 
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Impressions of 14th CPC National Congress 


{CHING PAO] Could you talk about your impressions 
of the 14th CPC National Congress? 


[Zhou] The 14th CPC National Congress was a party 
congress of great historical significance. The political 
report by General Secretary Jiang fully reflected the 
spirit of the important remarks made by Xiaoping 
during his South China tour early last year, summed up 
our main experience in reform and opening up over the 
past 14 years, presented a brilliant generalization of the 
theory on building socialism with Chinese characteris- 
tics, and drew up a blueprint to step up reform, opening 


ideologically, politically, and organizationally, for 
China’s economic takeoff in the nineties. 


Xiaoping is the chief architect of China's reform and 
opening up program. In putting forward the theory on 
building socialism with Chinese characteristics, he set a 
brilliant example by creatively developing Marxism and 
Mao Zedong thought with regard to national construc- 
tion and in light of China's national conditions. This 
time, the idea put forward by Xiaoping on the China 
reunification program based on the great principle of 
“one country, two systems” was included as an impor- 
tant component part of the theory on building socialism 
with Chinese characteristics. This event is of positive, 
practical significance. The principle of “one country, two 
systems” has the concept of “one country” as the 
premise. That means to practice two systems within a 
unified sovereign state. Attempts by some Westerners to 


guideline. In fact, the whole process 
of solving the Hong Kong issue, from the presentation of 
the great idea of “one country, two systems” to the 
Sino-British talks and the formulation of the Basic Law, 
was all conducted under his direct guidance and leader- 
ship. He has always been concerned about the develop- 
ment of the situation in Hong Kong, and he is very clear 
about the current situation in Hong Kong. If a collection 
of Xiaoping’s works is to be compiled in the future, I 
think his instructions on the Hong Kong issue alone are 
enough to make a volume, which will be a part of 
valuable treasure for the Chinese people. In fact, all of us 
are his pupils and we have followed his instructions, 
although we have not learned his instructions well 


enough. 


Forty Years of Diplomatic Experience 


[CHING PAO] Could you talk about your experience as 
a diplomat over the past 40 years? 
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[Zhou] This could be a big topic. In brief, China's foreign 
policy has been consistent throughout the past 40 years 
or so. That is: Unswervingly implementing a line of 
diplomacy characterized by independence, autonomy, 
and peace, handling international relations in accor- 
dance with the Five Principles of Peaceful Coexistence; 
resolutely safeguarding national sovereignty and territo- 
nial integrity; and opposing power politics and hegemon- 
ism. This line has always been upheld except for a period 
during the Cultural Revolution when it was subject to 
interference. Adherence to this line has ensured a long- 
term peaceful environment for China's national con- 
struction. On the other hand, as far as foreign relations 
are concerned, China has always valued principles and 
kept promises. As Xiaoping put it, our principle is: “In the 
first place, we are afraid of nothing, and in the next place, 
we keep our word.” We withstood the strong pressure the 
two superpowers exerted on us during the fifties and 
sixties, did we not? In 1958, Chairman Mao categorically 
rejected Khrushchev's “offer” that would infringe upon 
China's sovereignty over coastal areas, telling him that 
his plan was out of the question and that “the Chinese 
are the hardest nation to be assimilated.’ He was indeed 
a man with plenty of guts. China is too large to become 
another country’s satellite or vassal. It is not going to fill 
any power vacuum or seek to build its sphere of influ- 
ence anywhere. At the same time, we will not tolerate 
any attempt to interfere in our internal affairs. Any 
attempt by anyone to change China's social system and 
values which we have chosen on our own, will prove to 
be in vain. On the other hand, new China's diplomacy 1s 
something which integrates a strong sense of principle 
and a high degree of flexibility, with flexibility based on 
adherence to principles. In this respect, the late Premier 
Zhou set a good example for us and also developed a new 
style of diplomats for New China—to be neither over- 
bearing nor servile, to do everything conscientiously, 
and to treat others sincerely. When I discussed with my 
counterparts during negotiations, there may have been 
disputes between us on one point or another but, finally, 
they all agreed that what I had said faithfully reflected 
the central authorities’ policies and principles and that I 
had never misied them. Those who play petty tricks, 
plots, and conspiracies will certainly come to no good 
end. I believe that a diplomat had better have an overall 
picture of the world’s status quo. | also maintain that a 
diplomat should first stay in developing countries of the 
Third World for a few years before being transferred to 
work in a developed country. Thus will he be able to 
make a comprehensive comparison and analysis of the 
world’s conditions and the contributing factors to the 
differences between the South and the North. 


Another very important point is: To handle diplomatic 
affairs well not only requires a correct line and policy but 
also the backing of great national strength. “A weak 
country is incapable of proper diplomacy.” We have a 
profound understanding of this. At the beginning of the 
Sino-British talks, we made it clear to our British friends: 
You should know China is not Argentina and Hong 
Kong is not the Falklands, so try not to indulge in wild 
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